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Thank-you Ken ... 


Ken Azzopardi is a name most CTF sup- 
porters will not be familiar with. Yet, for the 
past nearly 13 years — far outside the lime- 
light — he has ably served as the 
CTF’s Chief Executive Officer. His 
last day with the organization was 
June 30". 

By all appearances, when Ken 
arrived on the scene in 1996 he 
was walking into a good situation. 
The organization had come off a 
hugely successful campaign that 
stopped proposed tax increases 
as part of the 1995 federal budg- 
et. Rallies from coast to coast and a petition 
which gathered a quarter-million signatures 
catapulted the CTF onto the national stage. 

But appearances can be deceiving. In truth, 
the CTF was an organizational Dunkirk, lack- 
ing proper reporting structures and financial 
controls. Infighting would eventually lead to a 
struggle for control of the organization. Then 
board Chair Andy Crooks can be credited for 
holding the CTF together and hiring a new 
CEO. 

Most of Ken’s professional career had been 
with the RCMP. And really, that’s exactly what 
we needed at the time — a cop! Ken reminds 
us that his first task was separating everyone 
who wasn’t getting along. Eventually, he would 
get us all back on the bus headed in the same 
direction. 

In the broadest sense, Ken is responsible 
for moving the CTF from rag-tag pass-around- 
the-donation bucket to a professional organi- 
zation. And not just in the structural sense. 

Ken led important strategic decisions. We 
opened an office in Ottawa, expanded into On- 
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In the broadest 
sense, Ken is 
responsible for moving 
the CTF from rag- 
tag pass-around- 
the-donation bucket 
to a professional 

organization. 


Troy Lanigan 
tlanigan@shaw.ca 
tario and grew in numbers and revenues. We 
created annual events including the Teddies 
and Gas Tax Honesty Day that were key to our 
branding success. We won victo- 
ries to lower taxes federally and in 
the provinces. We developed and 
measured strategic objectives. 

Earlier this year the Manning 
Centre for Building Democracy 
presented Ken its “Builder Award” 
— only the award’s second recip- 
ient after Fraser Institute found- 
er Michael Walker. And in May of 
this year the CTF added to Ken’s 
recognition by presenting him our “TaxFight- 
er Award.” 

Ken is the most genuine person I’ve ever 
had the pleasure of meeting. He took a very 
personal stake in the success of the organiza- 
tion and importantly, the people in it. We will 
forever recognize his significant contribution 
to the cause of taxpayer emancipation. Enjoy 
retirement ... Sit.m 
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Letters-to-the-editor 


New Look 
CTF 


In the past 
I annually do- 
nated mon- 
ey to various 
political par- 
ties. Needless 
to say I came 
to realize 
they're more 
interested in 
being re-elect- 
ed than they 
are the interests of the av- 
erage taxpayer. Therefore, I 
decided to channel my do- 
nations to the CTF. Al- 
though I forego the gener- 
ous tax deduction, at least 
I know that Iam support- 
ing an organization that is 
looking out for my best in- 
terests. 

As the years go by I re- 
main impressed with the 
evolution of the CTF and 
its publication The Tax- 
payer. I am also happy to 
see Troy Lanigan as presi- 
dent. 

However, I do find it 
worrisome that an organ- 
ization that does such a 
fine job of providing some 
sort of accountability to all 
levels of government ex- 
ists only on the donations 
of 60,000 supporters to- 
talling a mere $3-million a 
year. It’s remarkable that 
the CTF produces as much 
as it does on such a small 
budget. Imagine what could 
be accomplished with even 
more! 

There’s no reason that 
we — CTF supporters — 
can’t double that budg- 
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et over the 
next few 
years by 
making a 
concerted 
effort to not 
only dig a 
bit deeper 
ourselves, 
but encour- 
age others 
to join this 
worthy or- 
ganization. 
Changes coming into place 
make it easy to join and 
contribute. 

All the best to Troy and 
the staff. Congratulations 
on your changes and keep 
up the good work! 

Garry Lester 
Burnaby, B.C. 
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Congratulations on the 
new format Taxpayer, it 
looks very professional 
and I find it easier to read, 
compared to the old ver- 
sion. As your Spring ‘09 
editorial states, the time 
for a new look CTF is now, 
and I wholeheartedly agree 
that supporter numbers 
need to grow. This first 
rate magazine is sure to 
help, especially with those 
of us who still prefer words 
on paper over words on a 
computer monitor. 

Toby Haiste 
Prince George, B.C. 


A Hypothesis is Not 
Fact 


Maureen Bader’s article 
(Taxpayer Spring ‘O9) on 
global warming was very 
impressive. It helps expose 
the true nature and ambi- 


tion of advocates support- 
ing Kyoto and carbon tax- 
es. Man-made global warm- 
ing is presented as a “prov- 
en fact” when in reality, the 
hypothesis of man-made 
global warming has been 
far more political than sci- 
entific. 

Michael Goguen, 

Ottawa, Ontario 


ED: There’s a new term to de- 
scribe alarmist global warm- 
ing claims: “decision-based 
evidence making.” 


Fired Up Over 
Seniors 

It was not surprising 
to read the comments of 
Kevin Gaudet regarding 
federal government funding 
for various seniors groups. 

The CTF is another Ca- 
nadian bottom feeder suck- 
ing funds from the Canadi- 
an public to perform a non- 
existence “service”. 

It is repugnant to read 
your complaints about fi- 
nancial support for seniors 
continuing their education. 
Seniors contribute billions 
of dollars to this economy 
through volunteer services. 

It is embarrassing to 
even discuss the igno- 
rance and stupidity of your 
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comments. 

One senior contributes 
more to this country than 
your entire organization 
which has been a total and 
complete failure from its 
inception. 

Bill Steele 
Winnipeg, Manitoba 


ED: Breathe Bill! Seniors — 
and indeed all of us —- would 
be better off if government 
didn't confiscate so much 

of our earnings. That way, 
seniors can decide for them- 
selves what activities they 
wish to pursue instead of gov- 
ernment bureaucrats decid- 
ing for them. By the way Bill, 
the CTF does not “suck funds 
Jrom the Canadian public.” 
We do not receive government 
funding or have a charitable 
tax number. Every dollar we 


receive is raised through vol- 
untary donation ... 
a difficult concept for some- 
one who believes the role of 
the federal government is to 
fund his movie nights and 
scrapbooking sessions. 


The price of 
Government Motors 
I have visited the CTF’s 
www.DebtClock.ca web 
site, signed the petition 
and forwarded the link to 
others. It is a good idea 
to illustrate the signifi- 
cance of Canada’s debt. 
Regarding the so-called 
“loans” to General Motors 
and Chrysler, I can’t be- 
lieve governments are pro- 
ceeding with what will 
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surely be a non returnable 
“investment.” By my cal- 
culation, the $10.6-billion 
GM [Government Motors] 
Canada received for a fu- 
ture workforce [no guaran- 
tees] of 5,500 works out to 
a little under $2-million a 
job. That’s not going to be 
repaid. 
David Salter 
Bath, Ontario 


The government should 
not be giving billions to the 
Big 3, they'll go under re- 
gardless. That will be bil- 
lions lost. Use that money 
instead to help the work- 
force adjust to a future 
without the Big 3. 

Rick & Shirley Robert 
Wiarton, Ontario 
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Global warming metaphor 


This past April, members of Carbon Neutral 
Expeditions (CNE) set sail on a 5,000 mile jour- 
ney from Plymouth, England to the Greenland 
icecap to demonstrate how such a trip could be 
made using the latest in carbon-neutral technol- 
ogy. 

So confident, CNE broadcast their journey to 
40 schools in England to impress upon young 
minds the power of carbon neutrality . 

Their 40-foot sail boat, however, was caught 
in a sudden storm and capsized. Their wind 
turbines and solar panels were knocked over- 
board. 


with $40,000 worth of gold. Incredibly, he was 
never charged. Some speculate the Mint wanted 
to avoid embarrassing itself. 

The largest theft reportedly took place in 
1974, when a group called the Stop Watch Gang 
led by Paddy Mitchell stole $750,000 worth of 
Mint gold at an Ottawa airport with inside help. 

There may have been bigger robberies; but 
who knows for sure, certainly not the Mint. 

In 1998 a janitor was charged with steal- 
ing $30,000 in gold. The resulting investiga- 
tion revealed between 1985 and 1988 he had 
$150,000 in “unexplained” income. 
With files from the 
LeaderPost / Ottawa Citizen / Windsor 


In trouble, they radioed for help. 
Fortunately, a saviour was nearby and 


chugged to the rescue. The enviro-extremists 
must have been both sickened and delighted as 
the monstrous Overseas Yellowstone broke the 
horizon and came to their rescue. 
They were rescued by a 113,000-ton oil tank- 
er carrying 680,000 barrels of crude oil. 
With files from The Globe and Mail 


Fort Knox it ain’t 


Whatever reputation for tight security Fort 
Knox may have, its cousin to the north is a key 
or two short of a lock. The Royal Canadian Mint 
is one of the world’s largest refiners of gold and 
silver, manufacturing currency for both home 
and abroad. 

This past March, the Mint discovered $23 
million worth of gold was, well ... missing. 

Initially, the Mint claimed it was an account- 
ing error. But a Deloitte and Touche audit 
found that only $7 million of the total could be 
deemed as refinery slag (equivalent of garbage). 
This left $15.3 million — or half-a-tonne — of 
gold unaccounted for. If this proves to be a rob- 
bery it will not be the first. 

In 1996, an employee walked out of the Mint 


Riding off into the 
sunset — 


$6,597 
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Jolly ole scandal 


Frustrated Canadian taxpayers 
can take some sadistic comfort in casting an 
eye across the Atlantic. The uncovered expens- 
es of British MPs has earned world-wide head- 
lines and resulted in several high-profile politi- 
cians stepping down. Just how bad is it? Here 
is a small sampling: 

e MP Sir Peter Viggers billed $3,000 for a 
duck house. A five foot tall structure, it was 
modelled after an 18" century Swedish 
building and floats in a small pond in Vig- 
gers’ backyard; 

e Home Secretary Jacqui Smith claimed 
$18 for a porno film for her husband and 
$1.58 for a bath plug; 


e Tory MP David Willets who has the nick- 
name “two brains” because of his intellect, 
still wasn’t smart enough to change a light 
bulb and expensed $207 to hire somebody 
smart enough to do it; and 


e MP Douglas Hogg claimed $4,000 to clean 
the moat at his 13th century country man- 
sion. 


Canada’s Auditor General Sheila Fraser 
has recently asked for permission to audit 
the expenses of Canadian MPs and Senators. 
Though Fraser can not legally force an audit 
of anything related to the Parliament, there is 
nothing to stop MPs and Senators from vol- 
untarily allowing her to do it. 

With files from the National Post / www.dailymail. 

co.uk 
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CRA abuse 


In 1996, Irvin Leroux and his wife Jill Moore 
had their RV business audited by the Cana- 
da Revenue Agency (CRA). By the time CRA 
was done, their successful business in Valem- 
ont, B.C. was destroyed and the couple were left 
bankrupt. 

When the auditor originally took expense re- 
ceipts to CRA offices, they were mistakenly 
shredded. Without receipts, CRA claimed Ler- 
oux owed over $900,000 in income taxes and 
$100,000 in GST. 

Even when Leroux explained the auditor’s in- 
competence, CRA insisted that without sup- 
porting receipts the couple had to cough up the 
money. 

In 2005, Leroux took CRA to tax court where 
the agency finally fessed up to shredding the re- 
ceipts. Nevertheless, CRA now insisted Leroux 
owed $20,000 in GST, despite a 2006 CRA doc- 
ument indicating the CRA actually owed Leroux 
$24,000. 

It gets worse! 

While this was all taking place, 
CRA obtained a “writ of seizure” 
so it could sell Leroux’s property and collect tax- 
es owing. 

When the Business Development Bank of 
Canada — who loaned money to Leroux — got 
wind of CRA’s actions, it immediately demanded 
repayment. Leroux was forced to sell everything 
at firesale prices to pay off the loan. 

In an interview with CBC, Leroux said, “I lost 
my house, I lost my business, I lost my land, I 
lost my income, I lost my savings — I lost it all. 


Why? Because [the CRA] wouldn't admit to their 
mistakes. They would sooner destroy me ... 


[than] admit they did wrong.” 

When Conservative MP Dick Harris heard of 
Leroux’s plight he consulted with the minister 
responsible Carol Skelton. Harris was told there 
was no policy in place to provide for compensa- 
tion, but that if sued, CRA would settle out-of- 
court. Prime Minister Harper also assured Har- 
ris the matter would be settled. 

With these assurances, Leroux again took 
CRA to court. And again, CRA moved to have 
Leroux’s claim thrown out of court. Unfortunate- 
ly, the Leroux’s do not have the money to contin- 
ue a legal fight and it appears the CRA has won. 

With files from CBC 
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Paid to be 


Who is auditing the auditors? 


Investigators have discovered the ever vigilant 
auditors at the federal government's tax depart- 
ment — Canada Revenue Agency (CRA) — have 
regularly issued paychecks over the past ten 
years to people no longer employed by the de- 
partment. 

Since the problem was first addressed in 
1999, it has steadily gotten worse, even as the 
department strove to correct it. 

In 2005-06, the department issued paychecks 
to 1,922 people no longer employed, and the 
next year 2,258. 

By February this year, auditors estimated the 
department had paid out a minimum of $3 mil- 
lion to former employees. 

In addition, auditors also uncovered CRA was 
mis-paying 5% of its current employees. In a 
sampling of 258 paychecks 13 errors were dis- 


covered with four employees receiving in excess 
of $5,000 to which they were entitled. 
With files from The Globe and Mail. 


If they build it, will they come? 


This year Ottawa announced it would be pro- 
viding an $11-million infrastructure grant to the 
Churchill Facility — a sub-arctic research sta- 
tion located on Hudson Bay used to study every- 
thing from permafrost to polar bears. 

The money — which came from Ottawa’s $85 
million Arctic Research Infrastructure Fund — 
will be used to upgrade the aging facility that 
houses upwards of 175 researchers over the 
year. 

In its release announcing the funding, the gov- 
ernment described it as “a key regional logistics 
hub for Canada’s Sub-Arctic.” 

Meanwhile, on the other side of the world — 


wasteWatch 


five-and-a-half blocks away from the House of 
Commons — the Natural Sciences Engineering 
and Research Council (NSERC) which provides 
operating funds for the facility had come to a 
slightly different conclusion. 

Saying “It didn’t pass peer review” NSERC an- 
nounced it would no longer contribute to the fa- 
cility’s operating fund. Though the facility re- 
ceives funding from a variety of sources, the loss 
of the $80,000 NSERC grant will have a pro- 
found impact on its abil- 


Meals: $1,612.93. 

Another meeting at the Gatineau Hilton Casi- 
no located in Lac Leamy a short distance from 
CBC’s Ottawa office cost taxpayers $18,300. 

With files from the Ottawa Sun 


Leading by example, a quaint thought 
Politicians in the small Baltic state of Lithua- 

nia have taken an innovative step to counter 

their country’s burgeoning deficit. 

With not a single member op- 


ity to operate. 


Though the facility will soon have brand new 
buildings, it is unlikely it can remain operation- 
al. 


With files from the National Post 


Meetings at CBC 


An Access to Information request by the Otta- 
wa Sun found that between January and June 
2006, the cash strapped Canadian Broadcasting 
Corporation (CBC) spent $61,500 on meetings 
outside its offices. 

Richard Stursberg — a CBC vice president 
— held meetings at the Renaissance Hotel a few 
blocks from CBC’s Toronto headquarters for 
28 senior TV managers. The costs of $3,481.65 
included six bottles of Hillebrand Trius Brut 
sparkling champagne. On a note, Stursberg’s as- 
sistant said, “Please be sure not to mention the 
champagne toast to anyone.” 

A meeting of 21 employees at Chateau Beau- 
vallon, a plush resort in Mont-Tremblant, Que 
cost taxpayers $21,600. The limo charges for 
one vice president to get there: $1,009.94. 
Though plush, Chateau Beauvallon didn’t quite 
cut the mustard for one supper as the CBC en- 
tourage headed to nearby Auberge Sauvignon 
which brags guests are treated “like royalty.” 


Have Canadian MPs billed taxpayers 


posed, the Lithuanian Parliament 
slashed its salaries by 15%, re- 
ducing them from the equivalent 
of $4,650 per month to $3,970. 
Cabinet ministers, reduced their 
salaries to $4,820 per month. 

In addition, the government will reduce sala- 
ries of government employees between 12% to 
15%. 

These cost-cutting moves are expected to re- 
duce government spending by about $3 billion 
CDN and significantly reduce the government's 
deficit. 


for cleaning 
their moats? 


With files from the National Post 


Handicapping taxpayers 

Documents obtained by the Calgary Herald 
under Freedom of Information uncovered some 
questionable expense claims by Calgary City 
Councillors. In 2008, Calgary aldermen spent 
nearly $1.7 million on expenses related to “city 
service.” 

Alderman Andre Chabot billed $79 for golf 
lessons. When asked about the charge Chabot 
said he didn’t want to look silly talking “city is- 
sues” while golfing. Chabot has since said he will 
pay back the fee. 

Other expenses included $4,000 for dry 
cleaning and $207 to alter Alderwoman Lin- 
da Fox-Melway’s Stampede shirt. Melway has 
since stated she inadvertently billed the city and 
should have billed the Stampede instead. 

In addition, taxpayers paid for numerous golf 
tournaments including $200 expensed by Alder- 
man Chabot for the council’s own tournament. 

Councillors also expensed functions including 
$76.19 to attend a local theatre show called One 
Yellow Rabbit's High Performance Rodeo and 
$383.25 for tickets to see Jordan’s Queen Noor. 

With files from the Calgary Herald / National Post 
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Sick municipal politics 

Those living in Vaughn, Ontario — popula- 
tion 250,000 — were stunned to find out the city 
has paid over $750,000 to audit the campaign 
expenses of current mayor Linda Jackson, the 
city’s former mayor Michael Di Biase and two 
city councillors. 

The costs for Jackson’s audit includes a 
$50,000 award to cover the legal fees of two 
Vaughn residents who forced the audit through 
the courts, $160,000 for city legal fees to pay for 
the losing court battle and $106,000 on the au- 
dit itself. 

The audit of Jackson’s expenses showed she 
had overspent her campaign budget of $120,419 
by — wait for it — $14,000 resulting in charges 
being laid against her under the Municipal Elec- 
tion Act. 

The audit of Councillor Bernie Di Vona’s ex- 
penses cost taxpayers $139,000 with $90,000 
spent trying to fight the audit itself. The audit re- 
vealed DeVona used campaign money to cover 
car repairs and roof repairs. DeVona has since 
resigned. 

The audit of Deputy Mayor Joyce Frustagl- 
io cost taxpayers $52,000 and also uncovered 
questionable spending including receiving cam- 
paign office space below market value. 

The audit of former may- 
or Michael Di Biase cost tax- 
payers $105,000 but the re- 
sults have yet to be released. 
With files from the National Post 


DND head goes out 
with a blast 


When Rick Hillier, Cana- 
da’s Chief of Defence Staff 
retired in July 2008 he was 
sent off with a blast. Sure, 
the party also included a 
change of command as Wal- 
ter Natynczk was inaugurat- 
ed as Canada’s new Chief of 
Defence, but many believe at 
$270,000 the cost was ex- 
cessive. 

So how do you spend over 
a quarter-of-a-billion dollars 
on such a bash? Here’s what 
an Access to Information re- 


ceived by The Globe and Mail revealed: 
e $6,597 to transport a tank to Ottawa al- 
lowing Hillier to ride away in style from the 
ceremony; 


e $4,035 for a 21 gun salute; 


e $3,137 so a parachutist team could drop in 
for the event; 


e $23,101 so the Snowbirds could do a fly 
by; and 
e $98,610 for hospitality, to make sure every- 
one felt welcome and was well fed. 
With files from The Globe and Mail 


Undercover homeless people? 


By the way bureaucrats are wasting money, 
you would never know the City of Toronto is in 
a financial crisis. Last year, and now this year, 
the city has done a census of homeless people 
in its jurisdiction. 

As part of this specialized census, the city 
seeks between 50 and 100 people to dress up 
as homeless people for an honorarium of $100 
each. Their job is to make sure those conduct- 
ing the census are not cheating. 

Counters are required to approach homeless 
people and ask if they have a place to spend the 
night. If they answer “no,” the surveyors are to 
ask ten questions. 

The undercover homeless 
people are supposed to min- 
gle with the homeless crowd 
and when approached by 
a surveyor answer the first 
question with a “no” and 
then see if they are asked 
the ten follow-up questions. 

The paid, non-homeless 
person will then tell the sur- 
veyor who they are so they 
won't be included in the fi- 
nal count. 

There was no indication if 
homeless people can apply 
for the paid, non-homeless 
position. Only in Toronto. 

With files from the Toronto Sun 


Has there been a gold heist 
at the Canadian Mint? 


11 years of hard : - : 


work by the CTF has paid off for motorists, but there is more work to be done 


n 1999, when the CTF began 
[: “Gas Tax Honesty Day” cam- 

paign, the federal government 
spent just 26% of the billions it col- 
lected in gas taxes on “infrastruc- 


bocce ball courts to a canoe muse- 
um, many other non-road projects 
are often included in the “infrastruc- 
ture” category. 

While it is clear Ottawa has 


ture.” Today, after 11 years of work J a moved in the right direction, it’s also 

on this file, the CTF is pleased to re- Nec apparent that there is more work 

port that number has risen to 146%. by DereK io be done in terms of transparen- 
In dollar terms, that’s an increase Fildebrandt = cy and accountability. Taxpayers not 


from less than $200 million in in- 
frastructure spending in 1998 to 
more than $4 billion for 2009. 

Aside from funding our advocacy efforts on 
this issue, CTF supporters deserve a huge pat 
on the back for this success. After all, CTF 
supporters represent a good portion of the 
150,000 petition signatures that we've deliv- 
ered to Ottawa on gas taxes. 

Combined with writing articles on the mat- 
ter, numerous meetings with elected officials, 
press conferences and other advocacy activi- 
ties, the signatures helped deliver significant 
results for Canadian motorists. The question 
now is, how much? 

You see, the federal government's “infra- 
structure” spending category includes more 
than just road construction and repair. From 


Research Director 


only deserve to know exactly how 
much the government is spending on 
roads, they should be guaranteed fuel tax rev- 
enue will be used to fix the roads they use. 

That’s why this year, along with our gas tax 
report, your CTF produced a model “Gas Tax 
Accountability Act.” If passed by Parliament, 
the Act would require Ottawa to report annu- 
ally how much it collects through fuel taxes 
and how much of that is spent on road con- 
struction and repair. Further, it would require 
Ottawa to spend at least 100% of the funds it 
collects through fuel taxes on roads. 

The Act is not only in keeping with what 
the CTF has been advocating for in this area 
for years, it fits with our overall recommen- 
dation that those who use roadways should 
be the ones paying for them. 


1 Anmffal CAR Tax Honesty Day 


Real results on roadway 
spending 

So why has the gap between fuel 
tax revenue and the amount spent 
on infrastructure closed so drasti- 
cally? One of the most important 
factors in closing the gap came in 
2002 when the CTF advanced the 
concept of a Municipal Roadway 
Trust (MRT). The proposed MRT 
would ensure sizable, sustaina- 
ble funding be transferred from 
the federal government directly to 
municipalities, as municipalities 
are responsible for approximately 
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80% of all roads in Canada. 


Following a speech by the 
CTF’s federal director on May 
30, 2003 to the Federation of 
Canadian Municipalities con- 
ference, the delegates subsequently adopted 
a resolution which asked the federal govern- 
ment to share gasoline tax revenues. In 2005, 
the federal budget responded by pledging to 
begin returning a portion of federal gas tax- 
es to municipalities. This was a positive first 
step and one the CTF welcomed. 

Since that time, federal transfers have 
increased by more than 900% from $441.8 
million in 2005 to a projected $4.1 billion in 
2009. 


Taxes 33% of Gas Costs 


TaxPayer: 
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66 That's why this year, 
along with our gas tax re- 
port, your CTF produced a 
model ‘Gas Tax Account- 
ability Act.’ If passed by 
parliament, the Act would 
require Ottawa to report 
annually how much it col- 
lects through fuel taxes 
and how much of that was 


actually spent on road construction and repair. Further, 
it would require Ottawa to spend at least 100% of the 
funds it collects through fuel taxes on roads. 


CTF policies implemented 
Accountability in terms of the portion of in- 
frastructure spending that is actually geared 
towards roadways has been lacking in suc- 
cessive governments. However, the current 
government has made significant moves in 
the right direction. Municipalities are now al- 
lowed to spend their share of the Gas Tax 
Fund on actual roadway infrastructure, some- 
thing that was bizarrely considered second 
tier or not eligible at all under the previous 
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government. 

In addition, Budget 
2009 made the Gas Tax 
Fund a permanent meas- 
ure, ensuring that mu- 
nicipalities have a steady 
source of funding for 
roadway infrastructure. 
This is an important 
step forward in ensuring 
the sustainability of infrastructure in Canada. 

Further, the Conservative government has 
moved to phase out other, less serious infra- 
structure spending for items like bocce ball 
courts, water fountains and canoe museums. 


Carbon Taxes: a fossil of public 
policy? 

Thankfully, Canadian voters rejected the 
proposed carbon tax put forward by the Lib- 
eral Party in the 2008 General Election. The 
proposal was rightfully seen for what it was, 
a non-revenue neutral tax grab, designed to 


$8 B 
[] Total taxes collected federally 

$6 B Wi rota federal infrastructure spending 
in billions of dollars 

$4 B | ! | 

$2 B 


1998 1999 2000 2001 2002 


@@ The other cute little tax trick intro- 
duced at the pumps a long time ago 
by the federal government involves the 
GST. When the tax created politicians 
decided to levy it on top of all other 
fuel taxes, thus creating a ‘tax-on-a- 

tax’ situation. 


transfer money from 
consumers of products 
like gasoline to new so- 
cial-engineering pro- 
grams. By launching a 
campaign website — 
www.nocarbontaxes. 
com — and vocally op- 
posing carbon taxes, 
your CTF helped stave 
off new, national carbon taxes. 

Although carbon taxes appear to have suf- 
fered a serious blow, the leading alterna- 
tive cap-and-trade, is equally as costly. Need- 
less to say, the CTF is working hard to ensure 
both schemes go the way of the dinosaur and 
become recognized only as fossils of public 
policy. 


Fluctuating gas prices & unfair 
taxes 


Overall, the gap between what is collect- 
ed in gas taxes and what is spent on road- 


Federal Infrastructure Funding | 
vs. Federal Fuel Tax Revenue 


CTF Introduces the Municipal Roadway Trust (MRT) 


2003 2004 2005 2006 2007 2008 2009 
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ways has closed remarkably since 1999. For 
these reasons, the CTF considers its efforts a 
huge victory and so should taxpayers. There 
is clearly more work to be done, but at least 
we're moving in the right direction. 

In 1995, then Finance Minister Paul Martin 
tabled a budget that included a new $0.015/ 
litre tax on gasoline to help “fight the deficit.” 
What gasoline had to do with serving as a 
means to help “fight the deficit” is a 


the $0.015/litre tax once the deficit has been 
eliminated and immediately end the practice 
of double taxation. 

On the bright side, average gas prices for 
2009 have dropped significantly when com- 
pared with 2008. In 2008, the average pump 
price of gasoline in Canada was $1.17/li- 
tre. The average price of gas for the first few 
months of 2009 was $0.85/litre.= 


mystery to this day, but the continu- 
ation of the tax following elimination 
of the deficit in 1997, was certainly 
predictable. 

The other cute little tax trick in- 
troduced at the pumps a long time 
ago by the federal government in- 
volves the GST. Politicians decided 
to levy it on top of all other fuel tax- 
es, thus creating a ‘tax-on-a-tax.’ 

Considering all of the tomfoolery 
conducted by the federal government 
at the pumps, it’s easy to under- 
stand why many argue governments 
are the worst ones gouging motorists 
each time they fill-up. This assertion 
is supported by the fact that the tax- 
es represented 36% of the average 
pump price in Canada from January 
1** to March 31* of 2009. 

To address the high tax burden 
on fuel in Canada, the CTF’s Gas 
Tax Accountability Act would end 


Average National Pump Price for 2009: 


$0.85/litre 


Average was calculated from January 1 to March 31, 2009 


Provincial 
taxes 


21% 


Refining 
20% 


Crude oil 


34% 


Are we throwing your donations around? 


gest events of the year. Each year, simultaneous events 
earn widespread print, TV, radio and internet coverage 
from coast-to-coast. 

One of the techniques some spokespeople use to drive — par- 
don the pun — the point home, involves asking a few lucky mo- 
torists at a gas station how much they think they're paying in 
taxes at the pump and then giving them the taxes back on their 
purchase. 

For a few hundred dollars across the country, your CTF is 
able to earn tremendous publicity and demonstrate government 
tax gouging in a clear way.= 


T= CTF’s annual Gas Tax Honesty Day is one of our big- 
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Saskatchewan school tax 


RELIEF... at last 


askatchewan’s transformation from 
GS conomi laggard to economic pow- 

erhouse is due in no small part to tax 
cuts and tax reforms pressed by your CTF. 
And none was of greater priority to CTF sup- 
porters in the province than school taxes. 

At its height, more than 60% the cost of 
schools was bourne by property taxpayers — 
with a disproportionate and escalating share 
placed on rural residents. The CTF launched 
a campaign in 2003 to have the province 
pick-up 75% the cost of schools with the re- 
mainder bourne by property holders. 

With the 2009-10 budget comes the an- 
nouncement that the province’s share of 
school funding will rise to 63% with a com- 
mitment to have it up to two-thirds 
by next year. Further, the prov- ' 
ince will now set school mill 
rates and cover all future cost- 
of-living and wage increases for 
school staff. 

Already, the property tax re- 
lief is substantial. On resi- 
dences, school property tax- 
es totalled $330.8 million 
in 2008, but will drop to 


/ 


664 Canora homeown- | | Wy 
er with a house worth \} ‘y 
$79,800 will pay $785 
less in taxes - a 50.9% 
drop. Meanwhile, a 
farmer with 10 quar- 
ters of land in the RM 
of Winslow assessed at 
$298,100 last year will 
pay $1,039 less in educa- 
tion tax in 2009 and an- 
other $1,058 less in 2010 
- a total tax cut of $2,097 or 
61.6%.9@ 


WY 


$257.7 million in 2010. Business school tax- 
es will drop from $284.6 million to $273.5 
million over the same period. But farmers are 
the biggest winners. Property taxes on agri- 
cultural land totalled $105.1 million in 2008, 
but will drop to just $38.6 million in 2010. 
So what does this mean for individual tax- 
payers? According to the provincial gov- 
ernment, by 2010-11, a Regina homeowner 
with a 2008 taxable assessment of $200,000 
will pay $457 less in school taxes, a 15.4% 
drop. A Canora homeowner with a house 
worth $79,800 will pay $785 less in taxes, 
a 50.9% drop. Meanwhile, a farmer with 10 
quarters of land in the RM of Winslow as- 
sessed at $298,100 last year will pay $1,039 
less in school tax in 2009 and anoth- 
er $1,058 less in 2010, a total tax 
/ / cut of $2,097 or 61.6%. 
/ y | Although the CTF 
hoped the provincial 
government would as- 
sume three quarters of 
the cost of K-12 edu- 
cation, a two-thirds 
share is a giant step 
forward. 
It’s a giant leap that 
would not have oc- 
Zi curred with- 
iy out taxpayers 
being organized 
and making their 
voices heard. The cam- 
paigns involved published 
reports, meetings with poli- 
ticians, supporter action alerts, 
rallies, and working with stakehold- 
er groups. Our 50,000 petitions were 
delivered to the legislature and wide- 
spread media coverage was earned. Noth- 
ing happens unless it is pushed. Saskatche- 
wan property taxpayers pushed and won!= 
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Saraiomy of a CTF Victory! 


CTF’s successful campaign to lower school taxes 


1986 — The Saskatchewan Local Government Finance 
Commission called for the province to increase its share of 
school funding from 60% to 75%. 


July 26, 1999 — CTF director Richard Truscott calls for a 
public review of school and property taxes. Property taxes on 
farmland had grown 52% since 1985. 


March 29, 2000 — The provincial budget announces 
25% school property tax rebates for farmland over the next 
two years, saving farmers $25 million annually. 


Feb 22, 2001 — Truscott delivers 12,500 signatures to the 
premier’s office calling for a 40% reduction in school taxes 
and provisions to allow citizen-initiated referenda to limit 
taxes. Four days later Truscott challenged Education Minister 
Jim Melenchuk to a debate. 


Oct 17, 2001 — ACTF Freedom of Information request 
shows that school property taxes (SPT) pay for 59% of K-12 
education, far above the Canadian average of 25%. 


Nov 6, 2001 — ACTF report on Saskatchewan property 
taxes from 1985-2000, show a 70% tax hike for farmers. 


Nov 25, 2003 — Saskatchewan Director David MacLean 
recommends to the Boughen Commission that the province 
fund 75% of school costs within three years. 


Jan 8, 2004 — The Boughen Commission 


announces 38% SPT rebates on farmland, and 10% for other 
properties, for total rebates of nearly $110 million. 


Nov 7, 2007 — The Saskatchewan Party gains power 
on promises of increased school funding and doubling SPT 
rebates. 


March 4, 2008 — CTF Sask Director Lee Harding 
delivers 11,800 petitions to MLA Jim Reiter, and calls for the 
government to accelerate its plans for SPT relief. 


March 19, 2008 — The budget increases school 
funding by $34.6 million. SPT rebates increase to 12%, 
with agriculture land getting 47%. The rebates of $156.6 
million save the average farmer $2,072 and the average 
homeowner $133. 


Aug 31, 2008 — ACTF report calls on the province to 
eliminate property tax rebates and instead increase school 
funding from its current 51% share up to 75%. 


Feb 4, 2009 — The CTF delivers another 5,202 petitions 
to MLA Jim Reiter calling for school tax relief. That afternoon, 
the MLA tables a report on how to reduce SPT. 


March 18, 2009 — The provincial budget announces the 
province’s share in school funding will grow to 63% in 2009 
and 66% in 2010. This reduces school property taxes by 
$294 million. 


finds the province pays just 40% of the cost 
of schools and recommends it pay 70% by 
fiscal 2009. 


Jan 6, 2005 — NDP government unveils 
8% SPT rebates worth $55 million annually. 


July 14, 2005 — CTF releases the 
“Saskatchewan 2005 Property Tax Review,” 
concluding that school taxes are the biggest 
factor behind rising property tax bills. 


Dec 22, 2005 — CTF delivers 20,000 
petitions to opposition MLA Yogi Hughabaert 
Calling for SPT relief. By then, over 90 rural 
municipalities had participated in a school tax 
revolt. 


April 4, 2006 — The NDP budget 


increases farm property tax rebates from $14 
million to $67 million. 


March 22, 2007 — The NDP budget 


Dressed in a Santa Clause suit, then-CTF director David 
MacLean delivers school tax petitions to the legislature. 
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CTF Hosts | its 11th onde Sovetnment Waste ae 


oliticians always dread a few 
Ps: on the political calen- 

dar, and the CTF’s annual 
government waste awards — the 


Teddies — is certainly one of them. 


Named after Ted Weatherhill, a 
former federal bureaucrat who 
abused his expense account, the 


by Derek 
Fildebrandt 


Research Director 


16 


fad Deas sian aiae c ouaaraetl i Rhee a oe 
a a os hs i Ae ahaa 


aie acca a ee en 


_ 


Teddies are held once a year in Otta- 
wa to honour “the best of the worst 

in high taxes and government waste.” 

In the months leading up to the 

big ceremony, taxpayers from across 
the country forward nominees. The 
CTF’s Academy of Taxes and Spend- 
ers then evaluates the dozens of nom- 


inees and picks the prestigious winners. 

CTF federal director Kevin Gaudet served 
as the master of ceremonies for the press 
conference. “Porky the Waste Hater” and our 
Teddies model Samantha assisted Kevin dur- 
ing the ceremony. 


FEDERAL 


With a subtle drum 
beat rolling, our mas- 
ter of ceremonies an- 
nounced that: “The 
federal Teddy goes to 
the Canada Council 
Jor the Arts for ‘Best 
Achievement in Spe- 


@@ Everyone there knew that the Coun- 


knows how to make an art out of waste.” 
Nominees who came up short included 
Fisheries and Oceans bureaucrat Lori Ridge- 
way who spent $400,000 of taxpayers’ mon- 
ey on travel expenses, CBC executives who 
had taken a large number of first-class flights 
with extravagant hotel arrangements, and 
Parks Canada for spending $1.8 million on a 
toilet that after two years still doesn’t work. 


PROVINCIAL 


The provincial Teddy is always a competi- 
tive category as 13 jurisdictions compete for 
the honour. With much anticipation, Gaudet 
read the results in a crisp baritone voice: 
“And the provincial Teddy goes to... the All 
Nations Coordinated 
Response Network for 
‘Best Make-up.’” The 
government-funded 


cil was a strong contender this year, as the 
_ federally funded agency spent $15,000 
last year to help bring a Belgian art ex- 
hibit to Quebec that produces a poop-like 
substance when fed with food. But to put 
it over the top, it also spent $40,000 on a 
project that seeks to fly a giant inflatable 
banana over the state of Texas. 


child and family ser- 
vices agency in Mani- 
toba held a ‘Spa Day’ 
for its staff in May of 
last year. Tarot card 
readings, make-up 
lessons, manicures 
and pedicures were 


cial Effects with Tax- 
payer Dollars.” 
Everyone knew that 
the Council was a 
strong contender this 
| year, as the federal- 
ly funded agency spent 
$15,000 last year to 
help bring a Belgian art exhibit to Quebec 
that produces a poop-like substance when 
fed with food. But to put it over the top, it 
also spent $40,000 on a project that seeks to 
fly a giant inflatable banana over the state of 
Texas. Lauding it for its efforts, Kevin Gaudet 
chimed that “The Canada Council literally 


some of the activities 
at the ‘workshop.’ 

The bill for spa day was $2,292, but af- 
ter the CTF raised a stink about the matter, 
the organization now has to fundraise to pay 
the bill. After announcing the award, Gaudet 
quipped, “You'd think the tarot card read- 
ers would have predicted the agency getting 
caught.” 

The Saskatchewan government came a 
close second for spending $16 million to con- 
vert college space into office space and then 
back to college space again. The Alberta gov- 
ernment’s infamous MLA pay hikes anda 
government owned lodge in New Brunswick 
(which costs taxpayers $200,000 a year to 
run) were other provincial nominees. 


MUNICIPAL to. 
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Not every waste sto- 
ry is found in Titanic- 
sized federal and pro- 
vincial governments, 
so that’s why the CTF 
awards its municipal Ted- 
dy to the up and comers 
of pork. There were sev- 
eral nominees up for the 
award this year, beginning 
with the City of Edmon- 
ton for spending $40,000 
to produce an online car- 
bon footprint calculator. 
The calculator was creat- 
ed despite there being doz- 
ens of free ones already on- 
line. After reading this par- 
ticular nomination, Porky in- 
vited everyone to try Googling 
“carbon footprint calculator 
+ free”. Also nominated was 
the City of Toronto for “Toilet- 
formers”, a $935,000 rainwa- 
ter toilet project which flushed 
a lot of tax dollars down the 
drain. 

Despite Toronto’s persistent ef- 
forts to make a breakthrough, eve- 
ryone there knew who the front run- 
ner was this year. When Gaudet an- 
nounced the City of Vancouver won 
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asco. In praising Vancouver’s ac- 
complishments, Gaudet stated that 
“The city went from being in a posi- 
tion to receive $193 million for al- 
lowing a firm to build condos for 
the athletes on city land, to being 
saddled with $875 million in debt 
and ownership of the costly proper- 
ties.” 


LIFETIME 
ACHIEVEMENT 


With the ceremony drawing to 
a close, the anticipation rose. So 
many had done so much to waste 
tax dollars over the years that 
the Lifetime Achievement Teddy 
could go to any number of quali- 
fied officials. 

And with the rip of the enve- 
lope, Kevin announced, “And 
the Lifetime Achievement Ted- 
dy goes to... 


the ‘Big 3’ 
Auto Gang @@ There 
for ‘Best Se- were sever- 


quel toa al nominees 


Sequel’s up for the 
a Sequel.” award this year, beginning with the City of Edmonton for spend- 
7 From 2003 ing $40,000 to produce an online carbon footprint calculator. The 
a“ no 200s calculator was created despite there being dozens of free ones al- 
ste atone, Tae ready online 
. federal : , 
pene and Ontar- 
ek io governments had given the Big 3. always seem to promise taxpayers that “this 
ete 0 over $780 million through several _ will be their last.” 
sone yealso S! grants and loans. Oddly enough, Indeed, since these ceremonies in March, 
navow to make despite the massive handouts, Chrysler and GM (Government Motors) have 


the three still cut thousands of coddled up for an additional $14.27 billion. 

jobs over the same period. Like And so the 11" Annual Teddy Waste 

many Teddy stars, the Big 3 Awards came to a close — if you would like 
suffer from a serious addiction to send in a nomination to the Academy of 
to tax dollars. And predicta- Taxers and Spenders for next year you can 
bly, with each handout, they do so on our website at taxpayer.com.= 
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ollowing governments’ 
F eessicn to purchase an 

11.7% ownership stake 
in General Motors (GM) and 
2% of Chrysler, many are jok- 
ing that GM now stands for 
“Government Motors.” 

However, what many Cana- 
dians aren't joking about is 
the price tag. 

This past spring, the feder- 
al and Ontario governments 
bailed out GM and Chrysler 
to the tune of $14.27 billion. 
That works out to approxi- 
mately $283 for every man, 
woman and child in Cana- 
da. For Ontario residents, the 
bill works out to $648 a head 
once provincial contributions 
are included. Worse yet, these 


figures do not in- 
clude interest costs. 

This most recent 
bailout comes on the 
heels of years of tax- 
payer funded hand- 
outs to select compa- 
nies in the Canadi- 
an auto sector. CTF 
calculations released 
earlier this year revealed the 
Big 3 had received over $782 
million in the five years 2003 
to 2008. 

The continuous flow of 
cash to the sector brings to 
mind Albert Einstein’s fa- 
mous definition of insanity: 
“doing the same thing over 
and over again and expecting 
different results.” 
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by Kevin 
Gaudet 


Federal Director 
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Despite your CTF’s 
tireless opposition to 
these subsidies, it ap- 
pears that once again, 
insanity prevailed. 

It’s incredible that 
while public opinion 
polls suggest a major- 
ity of Canadians op- 
pose these subsidies, 
every single Member of Par- 
liament — to our knowledge 
— supported them. It says as 
much about failed democracy 
as it does failed public policy. 


The failed record of 
auto bailouts 


Bailout defenders suggest 
taxpayer support is needed to 


save jobs. Even if that were 
true, consider the cost. Once 
GM goes through restructur- 
ing it is expected to employ 
5,900 workers in Canada. 
Given $10.5 billion in sup- 
port for GM alone, it works 
| out to about S2-million per 
| job. But even that’s not guar- 
anteed. Saving jobs has been 
a repeated theme of politi- 
cians doling out tax dollars 
over the past five years. Five 
years ago GM’s Canadian 
workforce was 20,000. An- 
ymore government efforts to 
save jobs and no one will be 
employed. 

The other claim often 
made — with straight face 
no less — is that the bailout 
is really a “loan” that will be 
paid back. However, CTF re- 
search into similar ‘repayable 
loans’ by governments con- 
firms that recipients often de- 
fault on repayments — leaving 
taxpayers with the bill. 

In some cases, loan re- 


Ballout-o-nomics 101 


Andrew Coyne / Maclean’s Magazine / June 9, 2009 

“What about all those suppliers that depend upon 
GM and Chrysler? And what about all the spinoffs 
beyond that? 

... We'll never know, of course: it’s impossible to 
say how many jobs ‘would have’ been lost had some- 
thing not happened that in fact did. But two can play 
at that game. For there are spinoffs in both direc- 
tions: the jobs that subsidy saves, and the jobs that 
subsidy just as surely destroys. 

Keeping GM and Chrysler in business means 
keeping capital invested in those two companies that 
might otherwise have been invested in other firms 
and other industries ... As such, it means the jobs 
saved at GM and Chrysler come at the expense of 
other jobs, in other companies. We can’t know ex- 
actly how many, but we do know they would be at 
companies that could compete without the benefit of 
$13-odd-billion in public support. 

And of course the total figure will come to more 
than that—much more. Because every single one 
of those dollars is borrowed ... [Eventually, govern- 
ment] spending will have to be cut on other pro- 
grams to make room for this, or taxes will have to 
TISE. 


Let us suppose the latter. Is it to be doubted that 
a tax increase of $13 billion—roughly the cost of an- 
other two percentage points on the GST—would de- 
stroy many thousands of jobs? Would there not be a 
great hue and cry over this? Yet let the money be bor- 
rowed—that is, a delayed, but larger tax increase— 
and suddenly it’s free money. No one counts the 
jobs destroyed across the economy; only the jobs 
saved at GM and Chrysler. = 


OO there are spinoffs in both di- 
rections: the jobs 
that subsi- 
dy saves, 
and the 


cipients aren't required to repay the 
funds for 50 years. Consider a so- 
called $175 million government 
“loan” to General Motors in 2003 
that isn’t due until December 

2055. Seriously. Imaginea_ , 
bank offering an interest- , 
free loan without a sin- 
gle payment due for two 
generations. Someone 
should ask Stephen 
Harper and Dalton 
McGuinty if they 
would keep their own 
savings in such an 


institution. : jobs that 
Only vote-pandering politicians | subsi- 

— cow-towing to big business and | dy just as 

big unions — would come up with surely de- 

such an arrangement. And that’s stroys. 


an arrangement we know about. In 
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many cases, the details of “condition- 
ally repayable loans” to the auto giants 
are not released to the taxpaying public. 

Other government assistance simply leaves 
one wondering what these people are smoking. 
A few years ago, the Ontario government an- 
nounced financial support to help GM produce 
the new gas guzzling Camero, while months 
later offering support to develop greener, more 
fuel efficient vehicles. 


Going forward 


Now that taxpayers in Canada and the U.S. 
own 72 per cent of GM (60 per cent American 
and 12 per cent Canadian), and 10 per cent 
of Chrysler (8 per cent American and 2 per 
cent Canadian), the companies should commit 
to complying fully with all reporting require- 
ments expected of a public-traded company. 
This should include making audited quarterly 


and annual reports, executive compensa- 
tion, and annual meetings public. 

GM Canada and Chrysler Canada are 
wholly-owned subsidiaries and have not pro- 
vided any separate public financial disclosure 
either for performance or for its executives. 
They should be made to do so. Canadian tax- 
payers should have a right to see how their 
money is managed by these firms’ Canadian 
operations as well as by their head offices. 

Finally, Canadian and American government 
board directors for these companies should be 
appointed via a broad and multi-partisan se- 
lection process. 

Although the decision to bailout these com- 
panies is bad public policy, your CTF remains 
vigilant in demanding transparency and ac- 
countability. We will oppose further tax dollars 
being poured down this proverbial drain and 
push the government to divest its share in the 
industry.= 


CTF Mobilizes Against Bailouts 


\ K Toei talk began last fall of massive 
bailouts to the Big 3, your CTF quick- 
ly emerged as the “unofficial opposi- 

tion.” 


er. Kevin expressed concern over the prece- 
dent a bailout in one industry would create for 
others.m= 


The CTF put out nu- 
merous news releases, fact 
sheets, analysis and circulat- 
ed commentaries to media 
across the country. CTF Di- 
rector Kevin Gaudet was in- 
terviewed regularly by na- 
tional and local news out- 
lets. We launched an inter- 
net campaign — www.NoBail- 
outs.ca — which allowed vis- 
itors to sign a petition and 
forward the same to their 
contacts. We connected the 
campaign through social net- 
work sites like Facebook. 

In all instances we encour- 
aged Canadians to contact 
the government en mass and 
say NO! 

The CTF also met direct- 
ly with decision makers in- 
cluding Prime Minister Harp- 


Auto bailouts were one of the top issues that CTF director Kevin Gaudet discussed 
with the Prime Minister in a meeting this past spring. 
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staxpayer 


Tax Fr 


by Colin Craig 

n annual report which measures 
At percentage of time you spend 

working for the government each 
year had some good news for 2009. 
Known as “Tax Freedom Day,” Cana- 
dians figuratively stopped work- 
ing for the government on June 
6 this year — up from June 9 
last year. 

That's right, 43% of the av- 
erage Canadian’s income goes 
towards paying federal income 
taxes, provincial income tax- 
es, federal sales taxes, provincial 
sales taxes, alcohol taxes, provin- 
cial fuel taxes, federal fuel taxes, 
capital gains taxes, property tax- 
es, school taxes and all kinds of other tax- 
es, licenses and fees. 

The report, which is produced by the 
Fraser Institute, attributes stagnation of 
our economy as the main driver for 
this year’s reduction. You see, as our 
tax system is set up to tax people at 
higher rates as their incomes rise, 
the stalling of our economy has re- 
duced the incomes of some families 
and as a result, they pay less in taxes. 
Thus, those that are earning less, have 
brought down the average. Increases to the 
basic personal exemption and other tax cred- 
its helped reduce the tax burden as well. 

Although Tax Freedom Day moved in the 
right direction, Canadians still work 157 days 
of the year to feed the appetite of all three — 
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@6 Although Tax 
Freedom Day is mov- 
ing in the right direc- 

tion, Canadians still 
work 157 days of the 

A year to feed the ap- 
petite of all three 
levels of gov- 


Jom Day 


and sometimes four — levels of gov- 
ernment. 

While governments insist that broad-based 
tax relief isn’t possible, millions of Canadians 
recognize that politicians don't tax to collect 
money that’s needed — they 
find ways to spend the money 
collected. 

Across the country, corpo- 
rate welfare, cultural grants 
and handouts to special inter- 
est groups represents billions 
of dollars each year. Bloated 
bureaucracies complete with 
their skyrocketing public sec- 
tor wages and generous pen- 
sion plans further burden 
John and Jane taxpayer. 

In fact, governments waste so much mon- 
ey that the CTF has held a government waste 

awards ceremony for eleven years running 
now (see the “Teddies” section on page 
16). 


ernment. 


With three levels of government 
continuously suggesting their fi- 
nances are tight, public sector un- 
ions crying about “cuts” to servic- 
es (even when funding levels in- 

crease) and special interest groups 
calling for new spending and tax hikes, 

it’s easy for Canadians to be misled. That’s 
why organizations like the Canadian Taxpay- 
ers Federation are vital in speaking up for 
taxpayers. Even more important, it’s crucial 
that CTF supporters help spread the word on 
what's really going on.= 


Average Canadian Family’s Tax Bill (Fraser Institute): 


Cash Income Sales — Liquor, Auto, fuel — Social Property Import Profits Natural Other Total tax 
income tax tax tobacco, & motor security, taxes duties tax resource taxes __ bill 
amusement vehicle pension levies 
andother license and 
excise taxes hospital 
taxes taxes 
$88,432 12,972 5,832 2,306 1014 8,360 2,913 360 2,547 476 918 37,699 
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Western Economic Diversification: 


YEARS Or PORK BARREL $ 


or years the 
CTF has called 
a spade a spade 


and recognized 
the federal govern- 
ment’s various re- 
gional develop- 
ment organizations 
for what they are — political slush funds. Al- 
though Liberal and Conservative-led federal 
governments have defended the agencies as 
“catalysts” for economic growth, a recent 22 
year in-depth study of the Western Economic 
Diversification (WED) department by the CTF 
suggests otherwise. 

Created in 1987 to help grow and diversify 
Western Canada, WED has handed out $3.9 
billion over the past 22 years to various in- 
dividuals, businesses, organizations 
and governments through a myriad of 
grant and loan programs. 

In 2008, the CTF filed Access to In- 
formation requests with the federal govern- 
ment to gain insight into the 21,340 recip- 
ients who have received funding from the 
federal department. 

Not surprisingly, after crunching 
some numbers, the CTF discovered a 
striking correlation between the de- 
partment’s annual approved funding 
levels and the timing of federal elec- 
tions. Consider the graphic on this 
page. 

Surely this graph would make 
any political defender of the de-  { 
partment blush. After all, given | 
the strong correlation between 
spending spikes and federal 
elections, why should worthy 
projects have to wait for an elec- 
tion to come around in order to 
receive funding? 

Unfortunately, a good por- 


$261 


million 
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PENDING 


$501 


million 


tion of the $3.9 bil- 
lion that has been 
spent over the past 22 
years has been done 
in the name of corpo- 
rate welfare. That’s 
right, everything from 
chopstick making 
companies to the now famously de- 
funct government sponsored Cro- 
cus investment fund in Manitoba 
have received funding. 

If you're wondering how good 
governments are at picking which 
businesses to give taxpayer dol- 
lars, consider a figure from a 

1995 federal auditor’s re- 
port on WED’s activities. 

The auditor noted that 
over 3,800 of the jobs 
claimed to be created 

by WED had since been 
eliminated as the com- 
\ panies that received the 
assistance had gone 
out of business, gone 

into receivership 
Wes ceased opera- 
\ tions. Further, 
although the 
. federal gov- 
» ernment 
. 


by Colin 
Craig 
Manitoba Director 


‘ 


. 
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won't disclose how much each loan recipient 
paid back, it’s fair to assume that a good por- 
tion of WED’s $134 million in loan write-offs 
are from businesses. 

Overall, the CTF came to six major conclu- 
sions after reviewing WED’s 22-year track re- 
cord: 


1) Highly politicized spending: 
The department’s spending levels routine- 
ly skyrocket “coincidentally” around feder- 
al elec- tions. For legitimate recipients of 
govern- ment funding, this is obviously 
a frustrating process. 


2) Poor loan repayment 
rate: 
Only 51.8% of taxpayer dol- 
lars handed out through loans 
were repaid to the government. 
Worse yet, over $134 million in loans 
have been written off since 1987. 


3) Overlap: 
There is a significant amount of du- 
plication between WED activities and A 
60 surely this graph would make any jf 
political defender of the department y 
blush. After all, given the strong | 
correlation between spending 
spikes and federal elections, why 
should worthy projects have to 
wait for an election to come 
around in order to re- 
ceive fund- 
ing? 
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those of other federal departments and gov- 
ernments. In many cases, WED bureaucrats 
review a funding request while bureaucrats in 
other federal departments and levels of gov- 
ernment review the same files. 


4) Unaccountable: 

Although the department was created to 
drive economic development in Western Can- 
ada, it does not track the number of jobs it 
has created or the number that have been 
sustained. In other words, it uses a fingers- 
crossed, shotgun approach to spending. From 
funding airport lighting to cemeteries, WED 
tries to be all things to all Westerners. 


5) Lack of transparency: 

WED often funds organizations and busi- 
nesses which in turn hand the funds over to 
other organizations and businesses that they 
deem to be worthy of support. This makes 
it difficult for taxpayers to know who is re- 

ceiving funding and for what purpose. 

It also allows the department to avoid 

posting the names of recipients in the 

‘proactive disclosure’ section of its web- 
site. 


\ 6) Legitimate recipients: 

ua =—s WED does fund projects that are 
worthy of taxpayer dollars. For in- 

stance, few Canadians would dis- 
\ agree with ie hes dollars being 

4 used to fund can- 
cer research pro- 
jects. However, ap- 
propriate depart- 
ments, in that in- 
stance the depart- 
ment of health, 
should fund such 
projects, not 
through WED’s 
‘catch all’ ap- 
proach. 

To see the en- 
tire list of who re- 
ceived funding, 
visit the CTF’s 


. 
. 


‘ 
. 


X 
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website at taxpayer.com. 
At the end of the day, defenders of such de- and dollars do they think it will take? 

partments need to ask themselves a very so- 

bering question: if the government has spent CTF recommendation: 


rent approach is failing? How many decades 


billions of dollars over a 22-year period in the Your CTF recommends abolishing WED 
name of diversifying Western Canada and if while continuing to fund worthy projects out 
the government still believes the region needs of more appropriate departments. For ex- 
diversification, isn’t that a sign that the cur- ample, cancer research should be fund- 


Canadian Chopstick Manufactur- 
ing Co. Ltd. 


Electronics Industry Association of 
Manitoba 


SWI Specialty Woods Int'l Inc. 
Daesung Canada Inc 
SWI Specialty Woods Int'l Inc. 


The OH Ranch Ltd., Davis Rai- 
rdan Embryo Transplant 


Crocus Investment Fund 
City of Moose Jaw 


Exporters’ and Importers’ Associa- 
tion of Calgary 


Naiad Company Ltd. 
Petrospec Engineering Ltd. 
Entero Corporation 


Fish Creek, Rural Municipality of 


Centre for Aquatic Health Scienc- 
es Society 


Calgary Economic Development 
Ltd. 


Enterprise, Rural Municipality of 


PTAC Petroleum Technology Allli- 
ance Canada 


Canada West Foundation 

PHS GDA - Community Servic- 
es Society 

Petroleum Technology Research 
Centre Inc. 

Golden Opportunities Fund Inc. 


FPInnovations 


Establish a chopstick manufacturing plant $1,000,000 1988-89 oan 


Compile & Publish Manitoba Electronics Industry Direc- $10,530 1988-89 Crank 


tory 

Establish a chopstick mfg. plant $700,000 1989-90 Loan 
Establish chopstick manufacturing plant $520,000 1989-90 Loan 
Improve Effic/Capabilities new completed facility - chop- . 

stick mfg $252,077 1990-91 Loan 
EMBRYO SEXING (Cattle) $103,055 4993-94 Grant 
Labour-sponsored local venture capital services $2,000,000 1993-94 Loan 
Murals - Maintaining and or painting new Murals $75,000 1999-00 Grant 


Development of a searchable online directory $37,789 2002-03 Grant 


Oil and Gas engineering services $20,000 2002-03 Grant 
Hire graduate to develop oil & gas technology $20,000 2004-05 Grant 
Hire graduate to develop java software for oil & gas $20,000 2004-05 rant 
sector ; 

Memorials to document history of RM $7,640 2005-06 Grant 


Study of fish welfare during live-haul transport $50,000 2005-06 Gant 


Regional Business Directory and Profile $168,750 9005-06 Giant 


Build recognition signage and paint wall mural for school $10,000 2005-06 Grant 
To develop and implement environmental technologies : 

in the oil and gas industry $1,050,000 oes oe 
Social Economy Financing Workshops $6,255 2005-06 Grant 
Afilm of the Carrall Street Greenway for World Urban 

Forum. $10,000 2006-07 Grant 
Research enhanced production and value of Saskatch- $1,000,000 2007-08 Grant 


ewan’s oil and natural gas resources 


Seed and start-up stage capital for knowledge based $6,250,000 


companies in Saskatchewan & Manitoba anes Gra 


Direct-fired, boiler biomass gasification demonstration $1,183,030 


and technology diffusion project. ae ea 
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ed through the department of health, not 
through the same department (WED) that is 
funding cemetery maintenance and airport 
lighting. Not only would that allow the feder- 


Alberta slides back into 
corporate welfare 


t’s no secret the Alberta government 
[e billions of taxpayer dollars in the 

1980s and 90s through loans and loan 
guarantees to private companies. Thank- 
fully, during the Klein revolution of the 
mid-1990s these corporate welfare pro- 
grams were ended. Unfortunately, the 
slow slide back towards these corporate 
welfare days may have already begun with 
the creation of the Alberta Enterprise Cor- 
poration. This new crown corporation 
will administer $100 million of taxpayers’ 
money for venture capital. Essentially, the 
goal is to help start-up technology compa- 
nies grow and expand in Alberta. 

While governments using tax dollars 
for venture capital funds is 
not a new phenomenon in 
Canada, the results 
are not very posi- 
tive for taxpayers. 

A May 2008 
report by three 
researchers in 

the Sauder School 
of Business at the Univer- 
sity of British Columbia 
, (Brander, Egan 
& Hellmann) 
showed that 
government 
sponsored 
venture capital 
funds tend to 
crowd-out pri- 
vate investors, 
have lower re- 
turns than private 
venture capital funds, 
and create less innovation.m= 


ey 


é> 
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al government to end tremendous duplication 
between departments, it would hopefully re- 
move some of the politics associated with the 
regional department. 

Unfortunately for taxpayers, the Liberal Par- 
ty responded to the CTF’s report by trying to 
pit WED’s funding levels against the federal gov- 
ernment’s Quebec regional development agen- 
cy. Further, their response seemed to accept 
the corporate welfare aspect of the department. 
Overall the Liberal reaction had the CTF ques- 
tioning if they even read the report. 

Even more troubling is = 
the fact that the Harper 
government not only in- 
tends on continuing with 
WED, it has committed to 
create two more region- 
al development agen- 
cies — one for North- 
ern Canada and one 
for Southern On- 
tario. Once es- 
tablished the 
government 
will have six 
regional devel- 
opment agen- 
cies — one in eve- 
ry part of the coun- 
try. This of course 
sends a troublesome 
message to taxpayers 
— ‘the whole coun- 
try needs economic 
development and the 
government will be 
in every region to plan- 
ning and directing growth.’= 


@8 only 51.8% of tax- 
payer dollars handed out 
through loans actual- 

ly were repaid to the gov- 
ernment. Worse yet, over 
$134 million in loans have 
been written off since 
1987.99 


OU 
ASKED FOR IT! 


Roger from Edmonton, Alberta asks: “How much does 
each province receive in equalization and how is it 


calculated?” 
CTF: “Excellent question Roger. Here’s a breakdown of by Derek 
; : — Fil 
who is getting what and how it is calculated...” essed et 
very year, the fed- inces with smaller tax bas- works in simple terms: 


eral government 

distributes “equal- 

ization payments” 
to select provincial govern- 
ments. These payments are 
on top of the funding each 
province receives from Otta- 
wa for health care, education 
and other social services. 

The rationale behind 

equalization is to allow pro- 
vincial governments to pro- 
vide services at a compa- 
rable level with other prov- 
inces, without raising taxes. 
Some defenders of equaliza- 
tion will claim the payments 
are designed to help prov- 


Equalization Payments Received 


Province 1999 2009 
British Columbia $479,000,000 
Alberta 0 0 
Saskatchewan $407,000,000 0 
Manitoba $970,000,000 $2,063,000,000 
Ontario 0 $347,000,000 
Quebec $4,618,000,000 $8,355,000,000 
New Brunswick $1,077,000 $1,689,000,000 
Newfoundland $1,012,000,000 $465,000,000 
Nova Scotia $1,200,000,000 $1,571,000,000 
PEI $221 ,546,000 $340,000,000 
Total $8,908,623,000 $14,830,000,000 


es. However, given that Que- 
bec is the second most pop- 
ulated province and largest 
recipient of equalization 
payments, that argument 
hardly makes ‘cents.’ 


1. If your province has a 
poor economy and its 
government has less fis- 


Equalization payments Per Ca pita | oF 
id for by the feder- = - 
al governmnent out ofisen: Equalization 
1 : 
 Decraining which transfers 201 


provinces receive equali- 
zation is determined by a 
complex and arcane for- 
mula that is even diffi- 
cult for those whose jobs 
depend on it to under- 
stand. Here is how it 
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cal capacity than others, 
you win. 


. If your province has a 
strong economy and its 
government has the abil- 
ity to pay the bills, you 
lose. 


. If your province is rolling 
in non-renewable natural 
resource revenues, you 
lose — unless your prov- 
ince is Newfoundland or 


Nova Scotia. 


With the lonely exceptions 
of British Columbia and 
Saskatchewan, every single 
province that was a recipi- 
ent of equalization payments 
in the 1980s is still a recipi- 
ent today. Certainly that fact 
should make federal law 
makers pause and consid- 
er the effectiveness of the 
program .= 


If you would like to ask the 
CTF a question please write, 
fax or e-mail the CTF at: 


You Asked For It 
512-130 Albert ST, 
Ottawa, ON K1P 5G4 


Fax: 
(613) 234-7748 


E-mail: 
research@taxpayer.com 
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Underground Infrastructure 


varadigm 


pwards of 

$100 billion 

will be spent 
on public infrastruc- 
ture in the coming 
years, with a signifi- 
cant portion allocat- 
ed to building and 
replacing water and 
sewage lines across 
the country. Consid- 
ering the replacement 
value of the entire system is estimated to be 
$250 billion, the work that will be taking 
place is nothing to shrug your shoulders at. 

As governments move forward with 


these projects, billions of tax dollars 
could be saved through increased use of 
public-private partnerships, opening up 
procurement processes and better asset 
management. 

Hopefully our elected officials are open to, 
and direct local bureaucrats to pursue such 
initiatives. Failing to do so will cost you and 
I dearly. 


Veedec 


New funding mechanisms and 


better management 

Sewer and water transmission mains 
for Canada’s 5,000 water utilities need up- 
grading and replacement. Unfortunately, 
the absence of adequate accounting and as- 
set management practices have magnified 
the problem. This issue is even more acute 
in rural and small communities (less than 
10,000), which operate almost 80 per cent 
our water systems, because of their small- 
er tax bases. This leaves many municipali- 
ties incapable of taking full advantage of fed- 
eral funding. 

More P3s are essential if maximum val- 
ue is to be delivered for taxpayers. After all, 
P3s are shared-risk partnerships between 
government and the private sector that 
tend to place a greater emphasis on perfor- 
mance. McGill University’s Professor Saeed 
Mirza argues that governments alone cannot 
afford to meet our infrastructure require- 
ments without accessing innovative fund- 
ing sources, and underlines that P3s are the 
best among these. He also says that munic- 
ipalities must consider the full cost and de- 
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preciation of infrastructure, as well as the 
operation and maintenance of assets over 
their service lives, which are rarely if ever 
considered. Deploring the present philoso- 
phy of “design, build and forget,” he em- 
phasizes that municipal infrastructure 
management must undergo a para- 
digm shift. 

Interestingly, none of these key 
points were made by Professor Mir- 
za in his recent study for the Fed- 
eration of Canadian Municipalities, 
Danger Ahead: The Coming Col- 
lapse of Canada’s Municipal In- 

Jfrastructure. A discussion of these 
contributing factors and possible 
solutions to the infrastructure defi- 
cit should have been included in his 
analysis. 

Not only have P3s been successful in 
large communities, their track record is 
also excellent in small municipalities, par- 
ticularly for water and wastewater projects. 
According to engineer Jonathan Huggett, a 
specialist in the non-traditional delivery of 
public infrastructure, opportunities in this 
area abound, as demonstrated by success- 
ful P3 initiatives in British Columbia, Alber- 
ta and Ontario. Savings achieved there have 
been between 20-50%, based on a complete 
life-cycle evaluation. 

The federal government has been active 
on this front with initiatives like PPP Can- 
ada Inc. and the Public Private Partnership 
Fund. As well, its requirement that P3s be 
an option for all projects seeking $50 mil- 
lion or more in federal contributions is wel- 
come news. If funding thresholds were sig- 
nificantly lowered, however, more private ex- 
pertise could be accessed, more local com- 
panies could get involved and more projects 
undertaken. 


Life-cycle costs and corrosion 
The flaws in municipal asset management 
outlined by Professor Mirza underscore the 
need to consider the life-cycle cost of under- 
ground infrastructure, since it is essential to 
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The to- 
tal re- 
placement cost 
of Canada’s water distri- 
bution and wastewater net- 
work is estimated at $250 bil- 
lion, according to the Canadian Water 
and Wastewater Association. 


assessing the performance of different pipe 
materials. A two-year study conducted in 
the 1990s by the National Research Coun- 
cil of Canada showed that various pipe ma- 
terials had very different break rates. Unfor- 
tunately, little information exists in this re- 
gard, and it is essential that more be gath- 
ered to help water utilities increase their ef- 
ficiency. 

Among the various factors affecting pipe 
performance — age, material type (cast iron, 
ductile iron, concrete, PVC, etc.), soil condi- 
tions, topography, cold weather, etc. — cor- 
rosion is the most significant since it under- 
mines the durability of our water systems. 

According to the study, corrosion, not age, 
is to blame for most water main breaks. In 
fact, corrosion is the main contributor to 
the more than 700 water main breaks that 
occur every day in North America. Further, 
a two-year congressional study released in 
2000 found that corrosion costs US water 
utilities $36 billion annually. In Canada, the 
yearly figure would be $4 to $5 billion. 

The reason corrosion is so pervasive in 
North American water networks lies with the 
pipe materials used predominantly over the 
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last two centuries. At first, these (4 
consisted of cast iron, and then A study pre- 
ductile iron became the lead- ; sented at a world- 
ing pipe material in the 1950s wide pipe symposium 
— both are now deteriorating. in Milan reported that 
Moreover, ductile iron’s use is vinyl pipe installed 70 
problematic since it is thinner years ago in Germa- 
and has a shorter lifespan. ny could easily see 
According to former its 170" anniversa- '— 
Gloucester, Massachusetts Addi lly. PVC’s ame 
Mayor Bruce Tobey, the lead- A are sg 
ing cause of water main breaks ultra smooth surface 
is the “simultaneous expiration means that less en- 
of the useful life of water in- ergy is required to : 
frastructure installed at differ- pump water from source to tap. 89 
ent times ... the newer the in- 
frastructure the more likely it Municipalities which have embraced this 


is to be deteriorating.” He said this before a —_ technology have achieved dramatic results. 
US Senate Subcommittee during his March —_[y 1978, Calgary adopted a more open pro- 


2001 testimony on behalf of the National curement policy allowing PVC. As a result, 
League of Cities. And given the history of wa- half of its 4,000 kilometre water distribution 
ter main installation in Canada, the same system now consists of that material. Its wa- 
argument applies here. ter main break rate, at 0.2 per 100 kilome- 
tres, is the lowest in Canada. By making ex- 
Prohibitive procurement tensive use of PVC, Calgary and Edmonton 
A solution to corrosion exists. Newer ma- Save an estimated $5 million a year in wa- 
terials like corrosion-proof plastic pipe ter main repair costs. But this is only part of 


(PVC) are available. Unfortunately, prohibi- the savings. The biggest financial benefit will 
tive procurement practices by municipalities Come from lower replacement costs over the 
are hindering its wider use in eastern Cana- _!ong term. If Canadian municipalities adopt- 
da and throughout the US. ed the Calgary approach nation-wide, tax- 
payers could save 


hundreds of bil- 
@6in 1978 Calgary alee a more open procurement policy —jions of dollars in 


allowing PVC. Asa result, the future. 

half of its 4,000 kilometer Traditional pipe 
water distribution system materials are not 
now consists of that mate- only subject to cor- 
rial. Its water main break —rosion, they also 
rate, at 0.2 per 100 kilom- tend to leak more 
eters, is the lowest in Can- ian 


ada. By making extensive 7° NOt a8 water” 
ed g ve tight as PVC. Mon- 


use of plastic pipe, Cal- ipeal 16-4 case 
gary and Edmonton save in point: about 
an estimated $5 million a 40% of the water 
year in water main repair pumped through 
costs. its underground 
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network is lost due to water main breaks 
and leaky pipes. 

A study presented at a worldwide pipe 
symposium in Milan reported that vinyl pipe 
installed 70 years ago in Germany could 
easily see its 170th anniversary. Addition- 
ally, PVC’s ultra smooth surface means that 
less energy is required to pump water from 
source to tap. 

Yet some water utilities have failed to take 
full advantage of PVC pipe in all sizes. While 
most municipalities in Canada allow PVC in 
diameters of 12 inches and smaller, those 
in eastern Canada prohibit its use in larg- 
er sizes. In the US, smaller PVC is permitted 
in about 50% of municipalities, while larger 
plastic pipe is more widely excluded. Use of 
small diameter PVC has helped North Amer- 
ican water utilities keep water main breaks 
from getting further out of control. However, 
its use in large diameters must be increased 
if other municipalities are to emulate Cal- 
gary’s success. 

No doubt, the Region of Durham’s water 
main break rate of 8.7 per 100 kilometres, 
Peel Region's rate of 10.9 and Toronto’s rate of 
26.9 would be reduced by us- ing larger PVC 


pipe. 
y 


@6 Opportunities 
in this area abound, 
as demonstrated by 
successful initiatives 
in British Colum- 
bia, Alberta and On- 
tario. Among the pro- 
jects undertaken, sav- 
ings achieved through 
P3s have been be- 
tween 20 and 
50%, based 
on a com- 
plete life- 
cycle eval- 
uation. 


Insincere objections 

The reasons municipalities exclude larg- 
er plastic pipe range from the ‘need to further 
study the material’, to ‘unsubstantiated claims 
about performance.’ Yet it has been certified 
in all diameters by every required internation- 
al, national, state and provincial agency, and 
is used by thousands of municipalities world- 
wide. Allowing PVC in all sizes should become 
a mainstay of municipal tenders as it would 
increase competition and reduces costs. 

Not surprisingly, not everyone agrees with 
driving down costs and longer lasting prod- 
ucts. Consider the case of Philadelphia, one 
of the few large urban centres in North Amer- 
ica that does not allow PVC for residential 
plumbing. When a motion to change Philadel- 
phia’s plumbing code was recently introduced, 
it was defeated when the local plumbers’ un- 
ion stacked the meeting. Clearly, politics and 
vested interests play a role in product tender- 
ing. 

Conclusion 

The time has come for Canadian munic- 
ipalities to get their houses in order to en- 
sure purchasing becomes more open, fair 
and competitive. Sound management, smart 
planning, and cost efficiency demand that 
the federal government ensure open pro- 
curement policies and innovative financing 
as a key condition of any funds allocat- 
ed to infrastructure. Taxpayers deserve 
nothing less.m= 


Bruce Hollands is president of Innovative Service 
Solutions and founding CEO of the Municipal Ac- 
countability and Innovation Network (MAIN). He is 
a government relations and business development 
specialist with extensive experience in the mu- 
nicipal sector. Bruce served as 
vice president at the Fed- 
eration of Canadian Mu- 
nicipalities and acted 
as senior advisor to Ot- 
tawa Mayor Bob Chi- 
arelli and the Canadi- 
an Water and Waste- 
water Association. 
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by Joseph 
Guisenel 


Defining Status Indians 


n the long term, Canada 

needs to move away from 

race-based policies. How- 
ever, like it or not, Parliament 
is being told by the courts that 

—— it must wade into the conten- 
tious issue of Indian status. As the rules 
that define who is a ‘Status Indian’ have 
the potential to impact all taxpayers, hope- 
fully parliament will keep the interests 
of all Canadians in mind as changes are 
made. 

This issue has come to light after B.C.’s 
Court of Appeal tossed the old “Status In- 
dian” definition. The court ruled the defini- 
tion did not ensure equality between First 
Nation men and women. 

The idea of what constitutes Indian sta- 
tus is controversial, as prior to 1985 Na- 
tive women who married non-Native men 
lost their status, whereas Native men who 
married non-Native women did not. As a 
result, the federal government amended 
the Indian Act to correct this discriminato- 
ry provision. 


Decades later, this B.C. court found that 
the laws in place still do not create the 
conditions of equality for Native women. In 
its unanimous decision, the court said Ot- 
tawa had less than a year to change the In- 
dian Act. 

Before the federal government jumps 
on the reform bandwagon, they should re- 
member some clear principles. While com- 
mitted to principles of gender equality, 
they should also consider pocketbook is- 
sues. 

For those who don't know, a status Indi- 
an is a Native person, both on and off-re- 
serve, who meets the definition of an In- 
dian to the satisfaction of the Indian Act. 
The federal government maintains an Indi- 
an Registry that lists every status Indian in 
Canada. 

These individuals are entitled by law to 
certain rights and benefits. For instance, 
they receive a range of non-insured health 
benefits and they may apply for post-sec- 
ondary education assistance. They have 
certain rights in holding reserve land. Sta- 
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tus Indians also enjoy the privilege of not 

paying taxes on income earned on reserve 
land. Clearly, the issue of who qualifies as 
“status” impacts all taxpayers. 

A non-status Indian is a Canadian of 
Native ancestry who is not recognized by 
the federal government as an official “In- 
dian.” The difference lies between band 
membership (‘citizenship’, as some call 


6 (Status Indians] are entitled by law 
to certain rights and benefits. For in- 
stance, they receive a range of non-in- 
sured health benefits and they may apply 
for post-secondary education assistance 

.. Status Indians also enjoy the privilege 
of not paying taxes on income earned on 
reserve land. 


6 Currently, the rule governing 
the loss of status is known as the 
‘second-generation-cut-off’ prin- 
ciple. After two successive gen- 
erations of inter-marriage with 
non-Aboriginals, an Indian los- 
es his or her status. | think that 
is fair.O® 


it), and Indian status. Since 
1985, the federal govern- 
ment has allowed Indian 
bands to control their own 
membership lists. They only 
have to follow a few condi- 
tions and they can include 
whomever they wish on their 
list. Someone may not be 
status, but still be part ofa 
band’s membership list. So, 
even without “status,” a First 
Nation person can still apply 
for band membership and be 
involved in band life. 

While Ottawa should not al- 
low gender discrimination to 
determine status, it should 
be neutral towards person- 
al life choices made by First 
Nations. Currently, the rule governing the 
loss of status is known as the “second-gener- 
ation-cut-off” principle. After two successive 
generations of inter-marriage with non-Ab- 
originals, an Indian loses his or her status. 
That is fair. I believe this because Canadian 
taxpayers have to pay the bill for these ben- 
efits. Many First Nations are clamouring to 
change the rules governing status in their fa- 
vour and this will likely grow louder as Par- 
liament approaches its deadline to change 
the definition of status, but this should be re- 
sisted. 

The main reason many indigenous peo- 
ple fear the current definition of status is be- 
cause the rate of intermarriage between sta- 
tus Indians and non-Aboriginals is so high 
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that many believe the status Indian pop- 
ulation will eventually disappear. But, 
this is unlikely as many First Nations 
remain attached to their traditional ter- 
ritories and will resist moving. They 
will likely marry another status In- 
dian and raise their family on the 
reserve. 

As noted, First Nation com- 
munities have power to deter- 
mine their band membership. 
However, the issue of status is 
a different matter as it affects 
all Canadians. 

It is not the government's 
job to prevent First Nations 
from marrying who they wish 
and accepting the responsibili- 
ties that come with that choice 
(i.e. loss of status). It is not Ot- 

tawa’s job to forget that they 
have a responsibility towards 
Canadians to ensure that status 
is limited to those who quali- 
fy and deserve it. The definition 
of a status Indian should not 
be opened up so widely that 
anyone with Native ancestry 
can qualify, as has happened 
with the Metis where anyone who 
can demonstrate historical connection 
to a Metis community can receive Metis 
membership and qualify for benefits. 
Being a status Indian should not just 
be a package of benefits, it should mean 
something. If the government got out of 
the business of providing benefits that 
aren’t constitutionally-mandated, those 
seeking perks would stand down and 
the real status Indians could stand up 
and be counted.m- 


A Metis, Joseph Quesnel is former editor of the Winnipeg-based 
Aboriginal newspaper First Perspective (www.firstperspective.ca) and a 
regular contributor to the Winnipeg Sun. Presently, he works as policy 
analyst with the Frontier Centre for Public Policy in Lethbridge, Alberta 
and is heading up an Aboriginal Governance Index in that province. 
Joseph is a long-time advocate for limited government. 


‘taxpayer 
CTF Welcomes 
‘Taxpayers Bill of 
Rights & Ombudsman 


by Derek Fildebrandt 

axpayers finally have someone on 

their side, inside the public service. 

The new position of Taxpayers’ Om- 

budsman was created by the feder- 
al government in 2008 to help improve cus- 
tomer service at the Canada Revenue Agency 
(CRA). The new independent office will also 
ensure taxpayers are 
treated fairly by the 
agency. 

J. Paul Dube was ap- 
pointed as the first Tax- 
payers’ Ombudsman 
and his office opened in 
February, 2008. Report- 
ing directly to the Minister of National Rev- 
enue, the Ombudsman’s office will enforce a 
new “Taxpayers’ Bill of Rights” and investi- 


@@ CTF both welcomes and commends 
the federal government on this initiative. 
Over many years, the CTF has recom- 
mended an appeal process for mistreat- 

ment by tax authorities. 


gate cases where taxpayers feel they were po- 
tentially wronged by the CRA. 

Your CTF both welcomes and commends 
the federal government on this initiative. Over 
many years, the CTF has recommended an 
appeal process for mistreatment by tax au- 
thorities. 

The new Taxpayers’ 
Bill of Rights contains 
eight service rights that 
the Ombudsman will 
work to uphold: 


e the right to be treated 
professionally, courte- 
ously, and fairly; 


e the right to complete, accurate, clear and 
timely information from the CRA; 


e the right to lodge a service complaint and 


CTF representatives meet with Taxpayers’ Ombudsman J. Paul Dube: (L to R) Derek Fildebrandt (Research Director), 
Troy Lanigan (President and CEO), J. Paul Dube, Scott Hennig (Alberta Director) 


staxpayer 


to be provided with an explanation of the 
CRAs findings; 


the right to have the costs of compliance 
taken into account when tax legislation is 
administered; 


the right to expect the CRA to be account- 
able; 


the right to expect the CRA to publish 
service standards and report them annu- 
ally; 


the right to expect the CRA to 
warn you about questionable tax 
schemes in a timely manner; 
and 


e the right to be represented by a 
person of your choice. 


It should be noted that the 
Ombudsman’s role is not 
to advocate for chang- 
es in taxation policy or 
hold government to 
account for waste of 
tax dollars (that’s 
what we at the CTF 
do), but to ensure 
that you receive fair, 
professional treatment 
by the CRA. 

As the new Taxpayers’ 
Ombudsman’s office will be 
operating independently of 
the CRA, it should be able 
to hold the agency to ac- 
count and provide a valuable 
mechanism for resolving in- 
dividual and systemic cases 
of mistreatment. 

Beyond the Ombudsman’s 
role in upholding the Taxpay- 
ers’ Bill of Rights, the position 
is also responsible for: 

@ providing an impartial, effi- 
cient, and effective system for 
handling complaints; 


@ helping to improve the quality 
of, and public confidence in, 


CRA service by identifying and investigat- 
ing service and fairness issues, whether 
or not the complaints have been received; 


e facilitating access by taxpayers to the 
CRA; and 


e@ making recommendations directly to the 
Minister of National Revenue on how CRA 
service can be improved. 


In a meeting with CTF staff, Mr. Dube said 
that of the first 900 complaints that came 


@@The Ombudsman’s role is not to 
take up your personal case where you 
disagree with the CRA, but to ensure 
that your case is treated fairly. This does 
not mean that you will be satisfied with 
the tax code (many of us are not), 
but hopefully it will be adminis- 
tered more professionally. 


into his office, 800 have been 
resolved. A number that is 
sure to grow as the Om- 
budsman’s office becomes 
better known. 

It should be re-emphasized 
that the Ombudsman’s role 

is not to take up your person- 
al case where you disagree with 
the CRA, but to ensure that your 
case is treated fairly. This does not 
mean that you will be satisfied with 
the tax code (many of us are not), 
but hopefully it will be administered 
more professionally.m 


Mr. Paul Dube 
Taxpayers’ Ombudsman 


Suite 724, 50 O’Connor Street 
Ottawa ON KI1P 6L2 
Canada 


Ph: 1-866-586-3839 
Web: www.taxpayersrights.gc.ca 


British Columbia 
A Chat with the Chinese 
about Taxation and Other Matters 


delegation from China request- 
ed a meeting with the CTF 
while in Canada, to learn more 


about the role of government and how 
to tax its citizens. Deputy Director of 


less these activities are clearly defined, 
politicians inevitably take on more, de- 
mand more of our money, and leave us 
with less. 

After a bit of back and forth with the 


Finance, Zhang Lifu, Division Chief, saath interpreter, the delegation’s members 
Income Tax, Huang Chen and the Di- B.C. director Started laughing. The interpreter ex- 
rector, Goods and Services Tax Guang plained: defining the role of government 
Rong Cao represented in China was not some- 
the Chinese government. thing they had thought 


As you may imagine, 
the delegation had no 
idea what was in store. 
After all, they represent 


about doing before. Need- 
less to say, it's something 
we need to think about in 
our own country. 


@@In terms of Canada’s tax sys- 
tem, the delegation was keen on 
figuring out a way to generate rev- 


a communist country, enue for their government with as Your CTF then ec 

one that regulates free- little a cost to taxpayers as possible plained how a high tax 
dom of speech and pub- - a daunting challenge indeed.99 — burden can undermine 
lic demonstrations. The peoples’ willingness to 
delegation was certain- work, save and invest, ul- 


ly a little surprised to learn about some of the — timately leading to slower economic growth 
CTF’s past activities includ- 
ing; having a full-sized Pi- 
nocchio-like character fol- 
low a lying politician around 
and conducting an annual 
government waste awards 
ceremony. 

In terms of Canada’s tax 
system, the delegation was 
keen on figuring out how to 
generate revenue for their 
government with as little 
cost to taxpayers as possi- 
ble — a daunting challenge 
indeed. 

Your CTF explained that 
to determine the tax burden 
a government places on its 
citizens, the citizens them- 
selves must first determine 
the role of government. Af- 
ter all, the purpose of tax- CTF BC director Maureen Bader met with a Chinese del- 


ation is to fund the activi- egation to discuss issues of taxation and governance. 
ties of government and un- 
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British Columbia 


and lower tax revenue. It’s interesting the del- 
egation sought out a meeting with the CTF 


and we welcomed the opportunity to exchange 
ideas and extend international fellowship.m=- 


Embracing the Status Quo 


Same old party, same old system 


ecord-low voter turn- 
out is the biggest sto- 
stemming from the 


May 12th B.C. provincial elec- 
tion. Voters who rarely 
bring a government back 
twice in a row, returned 

the B.C. Liberals for a third 
consecutive majority. More sig- 
nificantly instead of using their 
frustration with politics as usu- 
al to change the system, voters 
rejected to change the way we 
elect politicians in a referendum 
question. 

Part of the reason voters may 
have decided not voting was the 
best choice in this election was 
because the Liberal and the NDP 
platforms weren't all that different. Your CTF 
conducted a survey during the election and 
found that both of the major parties rejected 
CTF priorities. Big spending, or bigger spend- 
ing; deficit, or a bigger deficit; debt, or a bigger 
debt. The choice for many was between bad 
and worse. 

The results from the referendum on elector- 
al change may well spell the demise of mean- 
ingful democratic reform in Canada for a gen- 
eration. It looks like party discipline and only 
a few large brokerage parties to choose from 
will continue for many years to come. It’s in- 
credible that voters didn’t take advantage of an 
opportunity to reform our system and address 
its many problems. As a proponent of the sin- 
gle transferable vote (STV) system, the CTF 
was disappointed by the outcome of the refer- 
endum. 

Going forward, the CTF will focus on bal- 
ancing the Official Opposition which will clear- 
ly be advocating more spending, higher defi- 


cits and more debt. Your CTF will continue to 
demand controlled spending and a balanced 
budget. This is an even greater priority as Gor- 
don Campbell seeks to define his legacy. All 
too often, “legacies” carry a hefty price tag.m 


@@ Part of the 
reason voters 
may have de- 
cided not voting 
was the best choice in 

this election was because the Liberal and 
the NDP platforms weren’t all that differ- 
ent. 


Referendum Results 


Question 


Which electoral system should British Co- 
lumbia use to elect members to the provin- 
cial Legislative Assembly? The existing elec- 
toral system (First-Past-the-Post) or the sin- 
gle transferable vote electoral system (BC- 
STV) proposed by the Citizen’s Assembly on 


Electoral Reform. 


Results 


e Percentage in favour of BC-STV - 38.74% 


e Electoral districts with 50% or more of 
the valid votes cast in favour of BC-STV - 
7 


For BC-STV to pass, at least 60% of the 
valid votes must be in favour of BC-STV and 
more than 50% of the valid votes in at least 
51 of the 85 electoral districts must be in fa- 
vour of BC-STV. Neither of these thresholds 


were met.= 
Source: Elections BC, valid as of May 15, 2009 


$4.7 BILLION DEFICIT IN BUDGET 2009 


udget 2009 was a sad one for 
Beers in Alberta. Not only 

did the government budget to 
run nearly a $5-billion deficit, they 
raised the taxes on beer, so that it 
would cost more to drown our sor- 
rows! 

While the deficit might be sad, 
preventable and unnecessary, it cer- 
tainly wasn’t unexpected. 

In fact, in 2007, the Canadian Taxpayers 
Federation (CTF) submitted to the govern- 
ment a report entitled Trouble on the Hori- 
zon, warning “if this government continues 
to act as recklessly as they have over the past 
decade, they will begin to run deficit budg- 
ets as quickly as Budget 2009 and as late as 
Budget 2012.” 

And, it wasn't just a budget deficit that was 
predicted, but the draining of the Sustaina- 
bility Fund and Capital Account to cover the 
shortfall. 

The “recklessness” came in two 
ways: the over-reliance on the high 
price of oil and gas to 
prop up revenues, and 
the insanely large hikes in 
spending. 


@60ne lesson 
to be learned 
is not to be- 
lieve non-re- 
newable re- 
source reve- 
nues will contin- 
ue to stay high, 
just because they 
have been high 
for the past few 
years. 


by Scott 
Hennig 
Alberta Director 


To be fair, few knew there would be 
such a significant drop in the price of oil 
and natural gas. 

Nevertheless, the CTF report warned: 
“One lesson to be learned from [Don 
Getty’s experience in 1986] is not to be- 
lieve non-renewable resource revenues 
will continue to stay high, just because 
they have been high for the past few 
years. The Alberta government has no control 
over the price of oil or natural gas; both are 
set on a world market. They can fall just as 
easily as they climbed.” 

The deficit warning issued by the CTF in 
2007 wasn’t based on a doomsday scenar- 
io where oil and gas prices would plummet. 
Those warnings were based on oil and gas 
royalty revenues staying fairly constant. 

This government does not have a revenue 
problem it has a spending problem. 

Had the government limited the increase 
in its annual program spending to the com- 
bined inflation and population growth rate 
starting in 2005 (once the debt had been re- 
tired), this year 

the government 

would be running 
a $2.9-billion sur- 
plus, rather than a 
$4.7-billion def- 
icit. 

No wonder 
six in ten Al- 

bertans said 
in a 2006 Ip- 
sos-Reid poll 
for the CTF 
they support- 
ed spending 
limits. They’re 
needed now 
more than ever.m 


Premier makes B85 1G tax promise 


“As long as I’m premier of this province plained: “It was a considerable hindrance for 
there will be no tax increases,” - Premier _ some, particularly smaller companies. He [the 
Ed Stelmach, July 7, 2009. premier] felt it was something we ought not to 
fter months of speculation, sugges- be doing at this time, making life more difficult 
A: and outright admission that the for small business in Alberta.” 
telmach government was planning on Yeah, no kidding. And all the good reason to 
hiking Albertans’ taxes in Budget 2010, Pre- not hike taxes in the future. 
mier Ed Stelmach put the issue to rest on July The fact remains that the government has 
7th, 2009 with a very clear promise never to committed to finding $2 billion in “fiscal cor- 
hike taxes. rections” for Budget 2010. Now that, thankful- 
Sure, some may scoff and suggest that Tl ly, tax hikes are ruled out, the government is 
believe it when I see it.’ And perhaps rightful- going to have to find places to cut spending, 
ly so. No less than four ministers and even of- Seeing as Alberta is the second high- 


ficial Treasury Board documents from only a 
few weeks prior, admitted tax hikes were 
‘likely.’ 

Indeed the proof will be when we see 
Budget 2010, but the premier hasn't 
left himself much wiggle room. He 
didn’t use the normal politician 
language, such as suggesting that 
he ‘didn’t want to hike taxes,’ or 
that ‘he isn’t planning on 
hiking taxes.’ Premier 
Stelmach very clearly 
said that “there will be 
no tax increases.” 

A tax hike now 
would be akin to 
Ontario Premier 


est per capita spender in Canada (only 
short of Newfoundland and Labrador), 
that shouldn’t be too hard!m= 


@@The Premier hasn’t left himself 
much wiggle room. He didn’t use 
the normal politician language, 
such as suggesting that he ‘didn’t 
want to hike taxes,’ ... 


Take Action 


In June, your CTF was invit- 
ed to meet with the President of the 
Treasury Board, Lloyd Snelgrove. 
He laid out the fiscal picture for 
2009 and re-committed to find 


Dalton McGuinty’s $2-billion in “fiscal corrections” 
infamous ‘no tax (ie. cuts) before the next budget. 
hikes pledge’ Treasury Board is looking for 
during the suggestions as to where they can 


begin to trim the budget. 
While your CTF has some ideas, 
we want to hear from you. 
Send any ideas of places you'd 
_ like to see the government cut 
spending to: ab.director @taxpayer. 
com, 

While youre at it, send your sugges- 
tions to Mr. Snelgrove as well: treasury. 
board @gov.ab.ca. 

Submissions must be in by early fall 

2009. 


2003 provincial 
election. 

One year lat- 
er, he broke that 
pledge and re-in- 
troduced a health 
tax. 

Premier Stelmach 
went one step further 
and even repealed the liq- 
uor tax hikes implemented 
in Budget 2009. A spokes- 
person for the premier ex- 
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ply of Alberta, Saskatch- 


|_| 
ewan and Nova Sco- 
tia. If utilities fail to re- 
duce emissions, they 


must buy hot-air cred- 
its from somewhere else 
to compensate. 


Carbon capture is a limited option at 
best. It will take $1.4 billion and a 30% 
reduction in output to capture carbon at 


Per Unit 3 of the Boundary Dam Power Plant. 
ile it's good news that the Saskatch- If the six units at Boundary Dam produce just 
ewan government has decided to back 39% of the provincial power supply, imagine 


away from a commitment to reduce how many billions it would take to transform 
greenhouse gases (GHG) by 32% by 2020, it’s the whole plant. 


unfortunate that they have instead decided to Despite the disaster just ahead, Heppner 


meet the federal government's 20% reduction boasts of her environmental plan — “It contin- 


target. ues to be one of the — if not the most — strin- 
Consider Environment Minister Nancy gent plans put forward by a province.” 
Heppner’s comments on the former NDP gov- In an effort to stop the exhaust, the govern- 
ernment's targets and her rationale for the ment has put a banana in the tailpipe. Too bad 
change: “We've heard from companies who it may stall Saskatchewan's economic engine 
said that they wouldn't be able to meet those and leave the province stranded in the cold.=- 


targets. The financial hardship was 
too great.” 

Really? Well, the new plan isn't @@ Whereas the 32% target assumed a $5 bil- 
much better. Whereas the 32% tar- lion cost to industry, the revised cost is still $4.3 
get assumed a $5 billion cost to in- billion. And, whereas Sask Power would have 
Gist) tae Teves Costs sales had to hike rates by 22% over ten years, it now 


billion. And, whereas Sask Power i - : @ 
rrr mE “only” has to hike rates by 20%.99 


over ten years, it now “only” has to 
hike rates by 20%. 

Before making grandiose commit- 
ments, politicians would be wise to 
note that Saskatchewan’s GHG emis- 
sions rose by 62% between 1990 and 
2006 — an era of static population 
size and modest economic growth. 
Considering the province’s popula- 
tion is now booming in a resource- 
based economy, the drastic meas- 
ures required to actually reduce 
GHGs are nothing short of scary. 

Nevertheless, they’re on the way. 
Finance Minister Jim Flaherty re- 
cently announced that the federal 
government would impose carbon 
emission limits on coal-fired pow- 
er plants, even though these provide 
more than 70% of the power sup- 
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The PST-off 
Taxpayer Revolt 


Wi Danny Thompson 
left Alberta in 2007 to 
buy Grenfell Family Foods in 
small-town Saskatchewan, he 
could not have anticipated the 
tax grab that would soon am- 
bush him. He received notifica- 
tion that he would be charged 
PST on all the used equipment 
that came with the store. He was flabbergasted 
at the thought of being taxed for used shelving, 
meat cutters, fridges, freezers and tills. He re- 
fused to pay. 

Taxing PST on used equipment began under 
the former NDP government in 2000, and puts 
$13 million in government coffers each year. 
PST was also first applied to used cars in 2000. 
The Saskatchewan Party government stopped 
taxing used cars in 2007, a move expected to 
save taxpayers $42 million in fiscal 2009. 

Thompson believes the PST should similar- 
ly be removed on used business equipment, as 
does his MLA Don Toth. After all, why should 
PST be paid again and again on the same item 
as many times as a business is bought and 
sold? The finance ministry, however, wouldn't 
budge, adding that provinces such as Ontario, 
Manitoba, B.C., and PE.I, have applied the PST 
in the same way since the mid-80’s. 

Thompson, a CTF supporter, called us for 
help. We put him in touch with the local media, 
and he told his story to the province. 

“It's unfortunate that someone has to go 
through what I have to get this changed,” 
Thompson told Global TV. 
“Right now I’m one per- 
son, but it’s got to start 
somewhere.”"= 


@@Why should PST 
be paid again and 
again on the same 


by Lee 
Harding 
Saskatchewan Director 


as a business 


is 390" 


solde 


a 


item as many times 
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$101 million of sick days 


CTF initiated FOI requests show a disturbing 
number of sick days for full-time employees of 
government departments, crowns and health re- 
gions in 2007-08. The bill for lost time is $101.7 
million. The sick days for health regions are es- 
pecially disturbing because they are usually ac- 
companied with high overtime costs and work- 
ers compensation premiums — costs not reflect- 
ed here. Detailed charts are available at taxpayer. 
com. 


Crown corporation Sick Days $ Value 
per FTE 
STC 12.4 $435,151 
SaskTel 11.8 $9,430,000 
Sask Liquor and Gaming 10.6 $1,479,430 
Information Services Corp. 8.8 $443,992 
SaskPower 78 $5,570,341 
SaskEnergy 3) $1,923,365 
Crown Investments Corp. 6.4 $145,059 
SGI 82) $2,000,000 
Sask Opportunities Corp. 4.6 $96,739 
SaskWater 3.8 $82,348 
Investment Saskatchewan 2.7 $7,873 
TOTAL $21,614,299 


Health Region/ auth. 


Saskatoon Regional 10.8 $18,301,053 
Regina Qu’Appelle 10.6 $14,733,713 
All health 10.5 $56,463,614 


Selected health unions 


Health Sciences Assoc. 8.5 $4,367,481 
Sask Union of Nurses 11.2 $17,256,401 
Out-of-scope* 5.9 $3,874,126 


*Out-of-scope workers are outside of collective bargaining agreements. 


Department Name 


Corrections and Public Safety 12.6 $4,837,975 
Community Resources 11.0 $4,060,976 
Advanced Ed & Employment 10.3 $936,427 
Highways & Transportation 9.7 $2,455,800 
Property Management 9.6 $1,297,981 
Health 9.3 $1,370,095 
Justice 9.1 $1,796,495 
Environment 7.5 $1,958,930 
All departments 9.7 $23,636,890 


APANITOBA 


Provincial 


ith Manitoba facing an econom- 
N ic slowdown, most Manitobans 
weren't expecting massive tax 
relief in the 2009 budget. However, that 
doesn’t mean the government shouldn't 
have tabled long term goals for address- 
ing our high levels of taxation, reasona- 
ble spending targets, debt repayment and 
self-sufficiency. 
Prior to the budget your CTF met with Fi- 


Comparing two budgets 


Manitoba New Brunswick 


Personal Income No Plan __ Bold four-year tax cut plan 

Tax Relief 

Business Tax Relief Modest Bold four-year tax cut plan 

Control Spending No Plan Capped spending at 2% for 
four years 

Control Public Sec- No Plan 2-year freeze for all govern- 

tor Wages ment employees 

Self-Sufficiency No Plan Goal to be self-sufficient 


by 2026 


Manitoba Director 


Budget Wrap-up 


nance Minister Greg Selinger, Opposition 
Leader Hugh McFadyen and Liberal Lead- 
er Jon Gerrard. We presented a bold plan 
that included such long term targets. 

Unfortunately, the CTF’s bold vision 
was ignored in favour of short-term plan- 
ning and mediocrity. 

Beginning with the good news, Budg- 
et 2009 reaffirmed a commitment to cut the 
business tax rate from 13% to 12% on July 1, 
2009, continue phasing-out the general capital 
tax and eliminate the small business tax by the 
end of 2010. The CTF commends the govern- 
ment for those initiatives. 

However, those good news items were over 
shadowed by an $88 million deficit, cancella- 
tion of the government's entire per- 
sonal income tax relief plan and 
a broken promise on the educa- 

\ tion property tax credit. Further, 
spending increased once again 
above the rate of inflation and 
Manitoba continues to float 
along without a plan for 


— 


by Colin 
Craig 


becoming a self-sufficient 
province. 

To understand what 
the CTF was hoping to 
see, consider a compari- 
son (see table to the left) 
between Manitoba’s 2009 
budget and the one tabled 
in New Brunswick. It’s an 
apples and apples com- 
parison as both provinc- 
es are currently depend- 
ent on equalization pay- 
ments (welfare for provin- 
cial governments). As you 
can see, the New Brun- 
swick government has ta- 
bled a bold plan for the 
future. It’s time for Mani- 


CTF Manitoba director Colin Craig (right) meets with Liber- 
al leader Jon Gerrard. The CTF also presented its pre-budget 
submission to Finance Minister Greg Selinger and PC Leader 
Hugh McFadyen. 
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toba to follow suit and de- 
velop a long term plan for 
tax relief, debt repayment, 
spending control and self- 
sufficiency.m 


MAANITOBA 


CTF Victory File: 


Bye Bye Bo 


fter receiving a tip that 
employees at a gov- 
rnment-funded 


child care agency 
had been receiv- 
ing bonuses sim- 
ply for showing up 
for work, the CTF inves- 
tigated the matter and 
discovered that over 
$68,000 in gifts and 
bonuses were given 

out between 2005-2007 that 
weren't based on performance measures. 
The CTF met with provincial Minister Gord 


Mackintosh to discuss the matter and was told 


by government officials that the bonuses were 
discontinued for 2008. However, the CTF’s in- 
formation request sparked an internal investi- 
gation of other agencies and it was discovered 
that two other agencies were still in the pro- 
cess of handing out groundless bonuses. 
Thankfully, Family Services Minister Gord 
Mackintosh committed to the CTF that such 
bonuses would be discontinued for 2009 sav- 
ing approximately $15,000 annually. Consid- 
ering the size of the provincial government's 


uses 


@@the CTF investigat- 
ed the matter and discov- 
ered that over $68,000 
. in gifts and bonuses were 
-~ given out between 2005- 
2007 that weren’t based 
on performance meas- 
ures. 


entire budget, it’s a drop in the 
bucket, but every drop counts. 


UPDATE: 


In the Nov/Dec issue of The Taxpayer we 
reported about a “spa day” that was held for 
staff at a government funded child care agen- 
cy. During “spa day,” the agency provided staff 
with manicures, pedicures, tarot card read- 
ings and make-up lessons on the taxpayer 
dime. After the CTF brought the issue to the 
department's attention, the agency was told to 
go out and fundraise to recoup the cost of the 
event. The CTF has learned that the tax dol- 
lars spent on the event have since been recov- 
ered through fundraising.= 


City of Winnipeg Budget Update 


CCiervere the property tax freeze and providing business tax re- 


lief were the two big recommendations on the CTF’s list when 
it met with Mayor Katz prior to the City of Winnipeg's 2009 
budget. Thankfully, the mayor and council listened! 

Winnipeg once again bucked the national trend and froze 
property taxes for a 12th straight year. Further, the budget even 
included some business tax relief. If your business has an an- 
nual rental value (ARV) of less than $14,040 per year, you will 
no longer pay the 7.75% business tax. For a business with 
an ARV of $14,000, that’s a savings of $1,085. That move will 
mean approximately one-third of all Winnipeg businesses will 
no longer pay the business tax. While the CTF advocated for 
dropping the 7.75% rate for all businesses, the business tax re- 
lief provided was certainly a move in the right direction.= 
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Ontario Budget 2009 Recap: 


payers! Government spending continues to grow out of control, defi- 
cits are back and tax relief has largely been put on the back burner. 

In fact, for every $25 in new spending, there is only $1 in tax relief. 
Worse, the significant tax relief included in the budget doesn’t begin until 
July of 2010 — which is timed to coincide with the introduction of the new 
Blended Sales Tax (BST) cash grab. 

Instead of more spending and new taxes, your CTF argued that the gov- 
ernment should have frozen spending and provided broad-based tax relief. 
After all, Mr. McGuinty is projected to have spent $88.5 billion in 2009-10 
— $1.2 billion over budget. Sadly, this deficit will seem small compared to 


Te McGuinty government's 2009 budget was not a good one for tax- 


those in the years to come! 


Budget 2009-10 sees a projected spending explo- 
sion to $99.6 billion in 2009-10 — a one year in- 
crease of $11.1 billion — or 12.5%. That brings Dalton 
McGuinty’s total increase in annual spending to $35 
billion or 55% since he was elected in 2003. 

Given spending will skyrocket this year, it’s no sur- 
prise that deficits are back and in a big way! Mr. 
McGuinty’s budget forecasts the largest deficit in On- 
tario history at $14.1 billion. Unfortunately, it doesn’t 
stop there. He plans to add huge amounts to the grow- 


ing Ontario debt load — $40 bil- 
lion over the next four years. Ac- 
cording to long term projections, 
Ontario’s debt will increase by 
$56.8 billion over the next seven 
years. 

Perhaps the biggest good news 
item coming out of Budget 2009 
was a commitment to reduce the 
business tax rate from 14% to 
12% in July 2010 and to 10% by 
2013. That move will certainly 
help Ontario businesses as they 
strive to compete with companies 


in lower taxed jurisdictions in oth- 


er parts of Canada, the United 
States and abroad. 

On the personal income tax 
front, Budget 2009 assaulted On- 


tario’s middle class as the govern- 


ment announced it would reduce 


66In fact, for 
every $25 in 
new spend- 

ing, there is only 
$1 in tax re- 

lief. Worse yet, 
the significant 
tax relief includ- 
ed in the budg- 
et doesn’t be- 
gin until July of 
2010, which is 
timed to coin- 
cide with the in- 
troduction of the 
new Blended 
Sales Tax (BST) 
cash grab. 99 
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by Kevin 
Gaudet 


Federal Director 


the thresholds to which its surtaxes applied. ly eliminate any benefits they will see from 
This tax increase affects income earners the announcement to reduce the lowest tax 
in the top two tax brackets. It will certain- bracket from 6.05% to 5.05% in 2010.m= 
udget 2009 an- and services. The chart on 
Bore the merg- the right shows a few things li 
ing of the 5% GST that will go up by 8%. : ot 
with the province’s 8% PST. If Premier McGuinty plans > Hom 
The new 13% “blended sales __ to ram this tax through he all phon 
tax”(BST) will take should offset the pain tax- Hair 
effect July 1, 2010. payers will feel. He could 5 
As a result, a num- raise the basic personal tax 
ber of goods and ser- exemption and/or reduce the 
vices that previous- blended rate when it takes Ballet lessons 
ly weren’t PST ap- effect. You CTF will keep ® Rink rental fee 
plicable will now be pushing these constructive ing 
charged the suggestions! = 
13% BST. 


Your CTF 
was extreme- 
ly vocal in op- 
posing this 
move. Given 
the econom- 
ic slowdown, 
your CTF ar- 
gued that now 
more than 
ever, Ontario 
families need 
to be paying 
less in taxes, 
not more. 

By merging 
the GST and 
PST together, 
taxpayers will 
now pay the 
8% PST ona 
whole new ar- 
ray of goods 
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